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ABSTRACT 

The main objective of this study is to evaluate the effect of financial ratios on firm value of 

consumer goods manufacturing firms in Nigeria from 2008 to 2018. The study was an ex-

post facto research design. Eight firms (8) were selected from a total population of twenty 

one (21) consumer goods manufacturing firms listed on Nigeria Stock Exchange. Purposive 

sampling technique was used in selecting the eight firms. Panel least square regression 

analysis was used to analyse the data collected and in testing the four null hypotheses 

formulated for the study. Current ratio, debt equity ratio, inventory turnover ratio and net 

profit margin were used as the independent variables and proxies for financial ratios, while 

net assets value per share was the dependent variable and proxy for firm value. Findings 

from the study suggest that current ratio, debt equity ratio and net profit margin have 

positive and significant effect on net assets value per share, inventory turnover ratio has 

positive but insignificant effect on net assets value per share. The implication of these 

findings is that as CR, DER, ITR and NPM increase, NAVPS will also increase and vice versa. 

Based on these findings and implications, this study hereby recommends that consumer 

goods manufacturing firm managers in Nigeria should increase their firm value by 

increasing the CR of their firms. Investment in liquid assets such as inventory and trade 

receivables is recommended to achieve this. That the firm managers should increase firm 

value by using more of debt than equity financing in funding their business operations. 

That the firm managers should increase firm value by ensuring that procured inventory are 

disposed and replenished as soon as it is feasible, thus increasing ITR. NPM should be 

increased by increasing firm sales and other sources of revenue and by reducing 

production and administrative costs. 

Keywords: Financial Ratios, Firm value, and Regression 

INTRODUCTION 

 A isuccessful ibusiness iis ilikely ito 

iattracting moreistakeholders, isuch ias 

ipublic iinvestors iwhoimay iwant ito 

iinvest iin ithe iequityiof ithe firm, 

business ifinanciers iwho imay iwant ito 

igrant icredit ifacilities ito ithe ifirm iand 

icreditors iwho iare willingito isupply 

imaterial ito ithe ifirm ion icredit iterms 

[1,2,3,4,5].iIn irecognitioniof ithis, 

iassertithat ibusiness iisuccess ior 

iperformance of iaifirm iis ithe imost 

iimportant factor ithat iattracts ipeople 

ito ithe iorganization. iHowever, ibusiness 

isuccess ior iperformance cannot ibe 

iimeasures ijust iby imere ilooking iat ithe 

ifirm. A ibusiness iis isaid ito ibe 

isuccessful iwheniit iis making profit iand 

icreating iwealth ifor ithe owners iwho 

ihave iinvested itheir ifunds iin iit 

[6,7,8].jFinancial jratios jprovidesjthe 

jmeans jby which jbusiness jsuccess jis 

jmeasured, jmonitored jand jcontrolled. 

jRatios jare jwidely acknowledged jto jbe 

jeffective jin jassisting jpotential 

jinvestors jin measuring jthe jfinancial 

jhealth of ja jfirm, jparticularly jthe 

jextent jto jwhich jfirm jmanagers 

jeffectively jutilize jfirm jassets as well 

jas jtheir jmanagerial jability jto 

jmaximize jfirm jprofit jand jmeet 

jbusiness jobligations [9,10]. Financial 

bratio bis ba brelationship bbetween btwo 

bindividual bquantitative bfinancial 

binformation connected bwith beach 
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bother bin bsome blogical bmanner, 

bband bthis bconnection is bconsidered 

ba meaningful bfinancial bindicator 

bwhich bcan bbe bused bby bdifferent 

busers bof bfinancial information bsuch 

bas bfirm bmanagers, binvestors, 

bshareholders, bcreditors band suppliers 

bamong others [11,12,13].jThis jstudy 

jexploresjthe jrelationship jbetween 

jfinancial jratios jand firm jvalue in jthe 

jconsumer jgoods jfirms jinjNigeria. 

[14,15], describes jfinancialj ratio jas jja 

comparison jof one jnumber jagainst 

janother mathematically jand jit jinvolve 

jthe jcomparison jof jvarious jfigures 

jfrom jthe jfinancial statements jso jas jto 

jobtainjinformation jabout ja 

jorganizationaljperformance.j[16,17], also 

jsays jthat jfinancial jratio jis jone 

jnumber jjexpressed in jterms jof 

janother jto jshow jthe relationship 

jbetween jtwo jvariables. jThe jstudy 

jopines jthat jin jfinancial jaccounting 

jand reportingj, jit jis juniversally jagreed 

jthat jrelationship jexist jbetween 

jfiguresjshown jin jthe statement dof 

dprofit dor dloss dand dthose din dthe 

dstatement dof dfinancial dposition, 

dthus dfinancial ratios dare dused dto 

dreveal dthese drelationships. [18,19,20], 

statesdthat da dratio dis 

establisheddwhen done dfigure din da 

dfinancial dstatement dis dexpressed das 

da dfraction or percentage dor das da 

ddecimal dof danother dfigure din dthe 

dfinancial dstatement. dMany ddiverse 

groups dof dpeople dare dinterested din 

danalyzing dthe dfinancial dinformation 

dof da dfirm dusing financial dratios dto 

dindicate dthe doperating defficiency 

dand dvarious daspects dof dthe dfirm 

financial dposition. dFor dinstance, 

daccounting dratio dhelps dto dassess 

dthe dperformance dof da tfirm tto 

tassisttinvestorstand tother tinterested 

tpartiestmake tan tinformed tbusiness 

tdecision ton ta tfirm, tthose twho 

tprovide tfunding tfor tthe tfirm tneeds 

tfinancial ttratios to ttdecide tif tthey 

tshouldtgrant tloan tfacility tto tthe tfirm 

or tnot, tcreditors twill twant tto tknow tif 

tthey tcould tsupply tmaterials tto tthe 

torganization ton tcredit tterms tand tso 

ton [21,22,23,24]. [25,26],tsuggests tthat 

tperformance tevaluation tof ta tcompany 

thas tto tdo twitht thow twell tthe tfirm 

tmanagers tcan tuse tit tassets, 

tshareholder tequity, tliability, trevenue 

tand texpenses tto tachieve 

torganizational tobjectives. tThe tstudy 

topines tthat tfinancial tratio tanalysis tis 

tone tof tthe tbest ttools tof tperformance 

tevaluation tof tfirms. tRatio tanalysis 

taccording tto tthe tstudy tis tused tfor 

tmeasurement tof tfirm tliquidity 

tposition, tasset tmanagement tcondition, 

tprofitability, tdebt tcoverage tand 

tmarket tvalue [27,28,29]. T[30]tsays tthat 

tthere tarettmany financial ratios tused 

tby tinvestors tand tfinancial tanalysts, 

sand smost sof sthese sfinancial sratios 

scan sbe sclassified saccording sto stheir 

suse sin sfinancial sanalysis: sliquidity 

sratios, sactivity ratios, sprofitability 

sratios, sdebt sratios sand smarket 

sratios.S[31], sstates sthat sthe smost 

spopular swaysofsclassifyingsratios sis 

saccording sto sthe sneeds sof sthe 

susers sof sfinancial sstatement sor 

sinterested sgroupssand 

sthissinclude,sprofitability sratios, 

sliquidity sratios, sactivity sor sefficiency 

sratios, sdebt sor sleveraging sratios 

sandsmarket sratios.  Profitability sratios 

sare sfinancial smetrics sused sby susers 

sof sfinancial sstatementsto smeasure 

and sevaluate sthe sability sof sa sfirmsto 

sgenerate sincome (profit) srelative sto 

srevenue, sbalance ssheet sassets, 

soperating scost sand sshareholders’ 

sequity sduring sa sspecific speriod sof 

stime. sExamples sof sprofitability sration 

sinclude, sgross profit smargin, 

soperating sprofit smargin, snet sprofit 

margin, scash sflow smargin, sreturn son 

sassets, sreturn son sequity, sreturn son 

sinvestment, sreturn on scapital 

semployed sand sso son. Liquidity sratios 

sare smeasures sused sto sexamine sthe 

sssability of san sorganization sto spay 

soff sits sshort sterm sbusiness 

sobligations. sThese sratios scommonly 

use sprospective screditors sand 

slenderssto sdecide swhethersto sextend 

scredit sor sdebt lrespectively to 

lcompanies. lExamples lof lliquidity 

lratios lare: lcurrent lratio, lquick lratio, 

lcash lratioland lso onl.lIn lcontrast lto 

https://www.accountingtools.com/articles/2017/5/16/current-ratio
https://www.accountingtools.com/articles/2017/5/16/quick-ratio-acid-ratio-liquidity-ratio
https://www.accountingtools.com/articles/2017/5/16/cash-ratio
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lliquiditylratios, lsolvency lratios 

lmeasure la lcompany's lability to lmeet 

lits total lfinancial lobligations. lExamples 

lof lsolvency lratios lareldebt lequity 

lratio, ldebt lto lassets ratio land lso lon. 

lEfficiency lratios lmeasure lthe lability 

lof la lbusiness lto luse lits lassets 

andlliabilities to lgenerate lsales. 

lExamples lof lefficiency lratios lare 

laccount lreceivable lturnover, laccount 

lpayable lturnover, linventory lturnover, 

lfixed lassets lturnover land lso 

lonl[32].lThis lstudy lwill ladopt lone 

lratio lfrom leach lof lthese lmajor 

lclassifications land lwill levaluateltheir 

lrelationship lwith lfirm lvalue lof 

lconsumer lgoodslfirms lin lNigeria. 

lSpecifically,lthe lratios lthat lwill lbe 

lexamineldarelcurrent lratio, ldebt lequity 

lratio, linventory lturnover lratio land lnet 

llprofit lmargin [33,34]. 

 

Statement bof bthe bProblem 

Financial ratios such as net net profit 

margin, current ration, debt equity ratio, 

and inventory turnover ratio are used to 

provide the necessary information 

required by firm managers to guide the 

profitability, liquidity, solvency and 

efficiency of their firms. These 

ratiosbare bused bbtobdetermining bthe 

binvestment bpotential bof ba bfirm and 

balso bprovide an insight binto bthe 

bliquidity, solvency, efficiencybas bwell 

bas bthe bextent bto bwhich 

bfirmmanagers use bassets at their 

disposalbto bgenerate breturns. bThey 

bare bpowerful btools bof bfinancial 

analysis which bare bused bas bbench 

bmark bfor bevaluating bthe bfinancial 

bposition band bperformance bof a firm. 

Despite athe aseveral abenefits aoffered 

aby athe ause aof afinancial aratios ato 

aimprove afirm performance aand firm 

avalue, ait ahas abeen aobserved athat 

ain aNigeria ait ais aonly athe afinancial 

sectors that abasically aapply afinancial 

aratio ato amonitor aand aimprove athe 

aperformance aofaatheir business adue 

ato athe ahigh aregulation aof athe 

aindustry aand athe apressure afrom 

athe aregulatory authorities. 

Manufacturing acompany amanagers ain 

aNigeria aare aunable ato exploit athe 

abenefits aoffered aby athe aratios ato 

aimprove atheir afirm aperformance 

aand afirm value. This development 

ahas aover athe ayears aresulted in 

aadecreasing afirms’ avalue and 

aeventual abusiness afailures. eA elarge 

enumber eof ebusiness efailures ehave 

ebeen eblamed eon the einability eof 

ethe efirm emanagers to euse efinancial 

eratios eto eanalyze, emonitor eand 

econtrol the eprogress eand 

eperformance eof ethe efirms 

eespecially eas ethey eaffect 

eprofitability, eliquidity, solvency eand 

efficiency eof etheirefirms. eSome 

eNigeria emanufacturing 

ecompaniesewith goodeinvestment 

eopportunities eeand high erate eof 

ereturn ehave efailededue eto 

einadequate euse eof financialeratio eby 

ethe efirm emanagers eto etake 

esensitive ebusiness edecisions.eThis 

estudy ewas einstigated eby ethis 

eproblem eto eexamine the effect of  

financial eratios on firm evalueeof 

econsumer egoodsefirms ein eNigeria. 

Objectives eof the eStudy 

The emain eobjective eof ethis estudy eis 

to examine the effect of efinancial eratios 

on firm evalue eof econsumer egoods 

emanufacturing firms ein eNigeria.  The 

especific eobjectives eof the estudy eare 

eto: 

i. Examine ethe effect of ecurrent 

eratio on enet assets evalue eper 

eshareeof consumer egoodsefirms 

ein eNigeria. 

ii. Evaluate ethe effect of edebt 

eequity eratio eonenet eassets 

evalue eper shareeof consumer 

egoodsefirms ein eNigeria. 

iii. Ascertain gthe effect ofginventory 

gturnover gratio on gnet gassets 

gvalue per share gof gconsumer 

ggoods gfirms gin gNigeria. 

iv. Examine gthe effect of gnet gprofit 

gmargin on gnet gassets gvalue 

gper sharegof gconsumer 

ggoodsgfirms gin gNigeria. 

https://www.investopedia.com/terms/s/solvency.asp


 
 
Duru et al                                                                                                                                 www.iaajournals.org 

143 
 

Research gQuestionsg 

The gspecific gobjectives gof ggthe 

gstudy gwere gguided gby gthe gfollowing 

gresearch gquestions: 

i. How gdoes gcurrent gratio grelate 

gwith gnet gassets gvalue gper 

gsharegof gconsumer goodsgfirms 

gin Nigeria? 

ii. Whatgeffectdoesgcurrent gratio 

has on  net gassets gvalue gper 

gsharegof consumer goodsggfirms 

in gNigeria? 

iii. To gwhat gextent gdoes ginventory 

gturnover gratio affect gnet 

gassets gvalue gper sharegof 

gconsumer ggoodsgfirms gin 

gNigeria? 

iv. How gdoes gnet gprofit gmargin 

affect gnet gassets gvalue gper 

gsharegof gconsumer goodsgfirms 

gin gNigeria? 

Statement gof gthe gHypothesesg 

The gfollowing gnull ghypotheses gwill 

gbe gformulated gto gaddress gthe 

gresearch gquestions gof gthe study: 

       i. Current gratio has no gsignificant 

effect on gnet gassets gvalue gper 

sharegof gconsumer ggoodsgfirms gin 

gNigeria. 

ii. gDebt gequity gratio has no 

gsignificant effect  on gnet gassets gvalue 

per gsharegof gconsumer ggoodsgfirms 

gin gNigeria. 

i. Inventory gturnover gratio gand 

gnet gassets value gper gshare gof 

gconsumer ggoodsgfirms gin 

gNigeria. 

ii. Net gprofit gmargin has no 

gsignificant effect on gnet gassets 

gvalue per gsharegof gconsumer 

ggoodsgfirms gin gNigeria. 

Significance gof gthe gStudy 

Therstudyrwill rbenefit ra rlot rof 

rstakeholders rof rconsumer 

rgoodsrfirmsrin Nigeria.rSome of those 

rthat rwill rbenefitrfrom rthe rstudy 

rincluderfirm rmanagers, rpublic 

investors,rtaxauthoritiesrandrresearchers.

Modern rbusiness rdecision rcannot rbe 

rmade rwithout financial rratios. Such 

rdecisionsrlike rprofit planning rdecision 

rwhich rwill renable rfirm rmanagers 

rknow rtheir rpresent rprofit rposition 

rand plan rfor rthe rfuture rprofitability 

rof rthe rfirm. Working rcapital 

rmanagement rdecisions rwhich will 

renable rthe rmanagers rplan rfor rthe 

rworking rcapital rneeds rof rthe 

rorganization. rFinancing decision rthat 

rwill renable rthe rmanager rchoose 

rfinancial roptions ravailable rto the 

rfirm. rThus, this rstudy rwill rnordoubt 

rassist rconsumer rgoodsrfirm rmanagers 

rin rtaking rthese rimportant 

businessrdecisions. Public rinvestors 

rwho rare rinterested rin rinvesting rin 

rconsumer rgoods rmanufacturing rfirms 

rwill rnot be rable rto rtake rany 

rmeaningful rdecision rwithout rlooking 

rat rthe rfinancial rstatements of rthe 

rfirms. Therefore, rthe rstudy rwill rbe rof 

rsignificance rto rinvestors ras ritrwill 

rgive rthe rinvestors rinsight rinto rthe 

rtrue rposition rofrtheraffairs rin reach 

rfirmrand rthus, rassist rthem rin rtaking 

rgood rinvestment rdecisions. Tax 

zauthorities zare zresponsible zfor 

zassessing zcompanieszto zincome ztax 

zas zwell zas zother forms zof ztaxes. 

Company zincome ztaxes zarezbased 

zzon companies’ profit zwhile zother 

zforms of ztax zlike zwithholding ztax 

zare zbased zon zamount zof zpayments. 

zThe zstudy upon completionzwill 

zenable zfirm zmanagers zand zrelevant 

ztax authoritieszestimatezfuture 

ztaxzrevenue and thus, zplan zfor 

zitszcollection zand zremittance. 

Academic zand zother zresearchers zwill 

zalso zfind zthis zstudy zof zimportance 

zconducting zfurther studies zon zrelated 

ztopics.zIn zfact, zthe zstudy zwill zserve 

zas za zbody zof zknowledge zthat zwill 

be reference zby zthe zresearcherszwhile 

zconductingzfurther zstudies zon 

zrelated zareas. 

Scope zof zthe zStudy 

The study focused on the relationship 

between financial ratios and firm value of 

consumer goods firms in Nigeria from 

2008 to 2018. The independent variables 
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of the study are current ratio, debt equity 

ratio, inventory turnover and net profit 

margin while net assets value per share 

will be used as the dependent variable as 

well as a measure of firm value.  

                                          REVIEW nOF nRELATED nLITERATUREn 

Conceptual nReview 

Financial nRatios 

   

Kabajeh, nNu’aimat nand nDahmash 

(2012) ndescribe nfinancial nratio nas nan 

nassociationnbetween two nindividual 

nquantitativenfinancial ninformation 

nwhich nare nrelated ntoneach nother nin 

nsome logical nway, nandnthis 

nrelationship nnis nconsidered nan 

nimprotantnfinancial nindicator nwhich 

ncan be nadopted nby nusers nof 

nfinancial ninformation nlikenfirm 

nmanagers, ninvestors, nshareholders, 

creditors nand nfirm nsuppliers nnamong 

othersnfinancial ninformation nusers. [6] 

statesnthat nratio nanalysis nis na 

nprocess nof nidentifying nthe nfinancial 

nstrength nand nweakness nof a nfirm 

nby nproperly nidentifying nconnections 

nin nthe ncompany nthrough nproperly 

nidentification of nthenrelationships 

nbetween nthe nitems nin nthe 

nstatement nof nfinancial nposition nand 

nthe statement nof nprofit nor nloss. 

nAccording nto nthe study, nratio 

nanalysis nis na npowerful ntoolnof 

financial nanalysis nwhich nis nused nas 

na nbench nmark nnfor nevaluating nthe 

nfinancial nposition and nperformance 

nof na firm.n[11] naffirm nthat nfinancial 

nratios nare nwidely acknowledged nas 

nbeing naccurate nin ndetermining nthe 

ninvestment npotential nof na firm nin 

addition nto nthis, pthey pallow pfor 

pinsight pinto pthe pliquidity, pliabilities 

as well pas pthe pextent to pwhich pa 

pfirm puses pits passets pto pgenerate 

preturns. Financial pratios pare pmirror 

pthat passist pusers pof pfinancial 

pinformationpto viewpaccounting 

statements such pas statement pof 

pfinancial pposition,pstatement pof profit 

por ploss pand pother comprehensive 

pinpcomepin pan pattempt pto pascertain 

ifpthe pfirm pis pdoing pwell por pnot 

por pif the pfirms pis 

pstrongpfinanciallypor vulnerablepto 

plosses. pRatio panalysis paccording pto 

pthis study has pto pdo pwith comparing 

pone pitems pin ppa pfinancial 

pstatementpagainst panother pitem pso 

pas to establish pa pratio pthat pwill 

passist pin passessing pthe pweakness 

pand pstrength ofpthe pcompany’s 

paffairs. pAn pexample pof pa pratio pare 

pinvestment ppratios pwhich assists 

powners pof pthe pfirmspand pother 

pinvestors pto passess pthe pvalue pand 

quality pof pan pinvestment pin pthe 

pordinary pshare pofpa firm.pInvestment 

ratiospinclude, xbut xnot xlimited xto 

xearnings xper xshare x(EPS), xdividend 

xper xshare (DPS), xdividend xcoverx(DC), 

xprice xearnings xratio (PER), xmarket xto 

book (MB)and dividend xyield [15]. 

xFinancial xratios xassists xin xquick xand 

relative xsimple xway xof xmeasuring 

xthe xfinancial xconditionxof xa business 

entity. These ratios xare xprimarily 

xemployed xas xthe xbeginning xof 

xaxmore xdetailed financialxanalysis 

because xthey xcan xhighlight xareas xof 

xgood xand xbad xperformance and xalso 

xareas xof substantial xchanges, xwhich 

xwould xbe xevaluatedxmore xcarefully 

[11]. xIn xusing xfinancial xratios, xthe 

xsecrete xin xobtaining meaningful 

xinformation xfrom ratio analysis xis xby 

xcomparing xthe xresult xof xone period 

xagainst xanother xperiod xor xby 

xcomparing xon xfirm xagainst xanother 

xfirm in the xsame xindustry. cThis cmay 

cimpliesccomparing cratios over ctime 

cwithin cthe samecbusiness cto cascertain 

cif cthe cratios care cimproving cor 

deteriorating and firmcratios cbetween 

csimilar cbusiness cto csee cif cthe 

cfirmcis cbetter cor cworsethancindustrial 

average cwithin cits cspecific cbusiness 

csector [17].  

Theoretical dFrameworkd 

Two dtheories were dused dto dsupport 

dthe dstudy. dThe dtheories dare: 

dLiquidity Preference Theory dput 

dforward dby dJohn dMaynard dKeynes 
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din 1936 anddPecking Order 

Theoryddeveloped dbydMyers dand 

dMajluf din 1984.  

 

Liquidity dPreference dTheoryd 

John ddMaynard dKeynes ddeveloped 

dthe dliquidity dpreference dtheory din 

d1936 din response dto Friedman 

dquantity dtheory dof dmoney. D[20], 

assert dthat individuals dand dfirms 

dhold money dfor dthree dmotives, dthe 

dtransactions-motive, the precautionary-

motive dand dthe speculative-motive. The 

dtransactions dmotive drefers dto the 

dfact dthat dindividuals dhave da 

preference dfor liquidity in ddorder dto 

dguarantee having dsufficient cash ddon 

dhand for dbasic transactions dbecause 

dincome dis dnot always dreadily 

davailable. dWith dthis dmotive, dthe 

dlevel of an dindividual’s dincome 

determines dthat damount dof dliquidity 

dthat dis demanded; dhigher income 

dlevels equal da ddemand dfor dmore 

dmoney dto daccommodate dincreased 

dspending. dThe precautionary dmotive 

dis drelated dto dindividuals' dpreference 

dfor dliquidity das additional security din 

dthe devent dthat dan dunexpected 

doccasion dor dproblem darises that 

drequires da substantial doutlay dof 

dcash. Individuals dmay dalso dhave da 

speculative dmotive, dbased don dthe 

belief dthat dbond dprices dmay dbegin 

dto significantly ddecrease, dthus 

doffering dthe dinvestor dthe opportunity 

dto duse dliquid funds dto dmake dan 

dinvestment doffering da dmore 

dattractive drate dof return.  

jGrowth jof jthe jFitter jTheory 

Growth jof jthe jFitter jtheory jwas 

jpropounded jby j[30]. jAccording jto 

jthis theoryj, jfitness jis jdepicted jby jthe 

jfirm profit, jand jthe jprofitable jfirms 

jgrow jand survive jin jthe jmarket jwhile 

jthe jother jfirms jexit jdue jto jpoor 

jperformance j[31]. J[33], jtheoretical 

jstudy jargued jthat jfitter firms grow 

jand jsurvive, but jless jvigorous jfirms 

lose jtheir jmarket jshare jand jexit 

jthrough jthe jevolutionary selection 

jmechanism. jThus, jif jprofit jrates 

jreflect jthe jdegree jof jfitness, jit jis 

jpossible jto jpredict jthat jprofitable 

jfirms jwill jgrow [14]. [17],jsuggests jthat 

jmore jprofitable jfirms jmay have jhigher 

jpotential to jgrow, jsince jthey jhave 

jalready shown ja jgreater jfit jwith jthe 

jenvironment jand jmay jbe jare jable jto 

jfund jfuture jcompetitive jactions jwith 

jtheir own jcash jflow. Profitability jlimits 

jthe jrisk jrelated jto jacquiring jand 

jrelying jon jexternal jresources jof 

jfinancing jbut jalso jdisplays ja 

jsatisfactory jlevel jof jmarket jdemand. 

J[20], jposit jthat jprofit jprovides jthe 

jfunds jfor jgrowth. jA jfirm jcan jgrow 

jinternally jthrough jinvestments jin 

jdevelopment jprojects jin jvarious jways. 

sIt scan stake sadvantage sof 

stechnological sopportunities sto ssgrow 

through research sand sdevelopment, 

sleading sto product sand sprocess 

sinnovations. Empirically, sfirm sgrowth 

sand sprofitability sboth sare sof sgreat 

sconcern sfor sthe sorganization sbut 

sthere sis sstill sno sgeneralized 

srelationship sbetween sthem. sMany 

sresearchers sfind sevidence sthat 

ssprofitability shas sa positive seffect son 

sfirm growth [16], swhile sthe sother 

sstudies sfind sthat sprofitability sis 

negatively saffected sby sgrowth 

Pecking sOrder sTheory 

sThe specking order stheoryspropounded 

sby [18]sdoes snot stake san soptimal 

scapital sstructure as sa sstarting spoint, 

sbut sinstead sasserts sthe sempirical fact 

sthat sfirms sshow sa spreference sfor 

susing sinternal sfinance (as sretained 

earnings sor sexcess sliquid sassets) 

sover sexternal finance. sIf sinternal 

sfunds sare snot senough sto sfinance 

sinvestment sopportunities, sfirms smay 

sor smay snot sacquire sexternal 

sfinancing, ssand sif they sdo, sthey swill 

schoose samong sthe sdifferent 

ssexternal sfinance ssources sin ssuch sa 

sway sas sto sminimize sadditional scosts 

sof sasymmetric sinformation. sThe 

slatter scosts sbasically sreflect sthe 

“lemon spremium sthat soutside 



 
 
Duru et al                                                                                                                                 www.iaajournals.org 

146 
 

investors sask sfor sthe srisk sof sfailure 

ssfor sthe saverage sfirm sin sthe 

market.sThe sresulting specking sorder 

sof sfinancing sis sas sfollows: sinternally 

sgenerated sfunds sfirst, sfollowed sby 

srespectively slow-risk debt sfinancing 

sand sshare sfinancing [26]. 

Empirical Reviewi 

iiCurrent iRatio ion iFirm iValue 

i

[30], iexamined ithe iimpact of iliquidity 

ion ithe icapital istructure iof iCroatian 

ifirms iusing idata ifrom i1058 iCroatian 

ifirms ilisted ion ithe iStock iExchange. 

iPearson icorrelation coefficient iis 

iapplied ito itest ithe irelationship 

ibetween iliquidity ratios ii(measured iby 

icurrent iratioi, iquick iration iand icash 

irationi) iand idebt iratios, ithe ishare of 

iretained iearnings ito icapital iand 

iliquidity ratios iand ithe irelationship 

ibetween ithe istructure iof icurrent 

iassets iand ileveragei.iFinding ireveals 

ithat ithere iiis a istatistically isignificant 

icorrelation ibetween iliquidity iratios 

iand ileverage iratios. iFinding ialso 

isuggests ithat ithere iare istatistically 

isignificant icorrelationsibetween leverage 

iratios iand ithe structure iof icurrent 

iassetsi. iResult further iiconfirmed that 

ithe irelationship ibetween liquidity 

iratios iand ithe shorti-iterm ileverage is 

istronger ithan ibetween iliquidity iratios 

iand ithe ilongi-iterm ileveragei. It iwas 

iconcluded ithat ithe imore iliquid iassets 

firms ihavei, ithe iless they iare 

ileveraged and ithat ilongi-iterm 

ileveraged ifirms iare more iliquidi. 

iIncreasing iinventory ilevels leads iito an 

iincrease iin ileveragei. Furthermorei, 

iincreasing ithe icash in current iassets 

ileads ito ia ireduction iin ithe shorti-term 

iand ithe ilongi-iterm leveragei. [19], 

evaluated the relationship between 

revenue reserves and financial 

performance in the brewery industry in 

Nigeria. Secondary data was obtained 

from annual accounts of the two market 

leaders in the in the Nigeria breweries sub 

sector, namely, Nigeria Breweries Plc and 

Guinness Nigeria Plc, from year 2000 to 

2013.The magnitude of association of the 

variables was validated using the ordinary 

least squares method. Augmented Dickey- 

Fuller (ADF) test was also conducted on all 

the variables to check for stationary of 

time series data. Log of retained earnings, 

current asset ratio, dividend per share 

attained stationary at first difference, 

while earnings per share, net asset value 

per share, price -to- earnings ratio and 

market price of equity shares, achieved 

stationary at second difference. Results 

indicate that a strong relationship (about 

77%) exist between retained earnings and 

net asset value per share. Also long run 

relationship exists between retained 

earnings, and the rest of the variables 

implying that, if the retained earnings are 

properly invested, the returns will 

catalyze growth, development and 

expansion of the firms while the financial 

performance indicators will serve as 

predictors to the appropriate levels of 

retentions and investment which could 

guarantee good bottom line without 

incurring the opportunity cost of excess 

liquidity. 

iMETHODOLOGY 

Research iDesign 

iThe istudy iadopted iex-post ifactoi 

researcher idesigni. iThis imeans ithat 

ithe istudy iwas ibased ion idata ithat iare 

ialready iin iexistencei. iThusi,ithe istudy 

iwill ibe ibased ion ihistorical ifinancial 

idata ithat iwill ibe iobtained ifrom ithe 

ifinancial iaccounts iand irecords iof 

iconsumer igoods imanufacturing ifirms 

ilisted ion ithe iNigeria iStock iExchange 

iduring ithe iperiod i (i2008 ito i2018).   

Area iof iStudyi 

iThis istudy iwas icarried iout iin iNigeria 

iand iprecisely ion ithe iconsumer igoods 

imanufacturing ifirms iilisted ion ithe 

iNigeria iStock iExchange i (NSE) iduring 

ithe iperiod iof i2008 to 2018.  
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Population of the Study 

Twenty one (21) consumer goods 

manufacturing firms listed in the Nigeria 

Stock Exchange as at August, 2019 

constituted the population of the study.  

Sources of Data 

Secondary data that were collected from 

annual financial accounts and records of 

the selected consumer goods 

manufacturing firms listed in the Nigeria 

stock exchange.   

Sample rSize rDeterminationr 

A rsample rof reight r (8r) rfirms rwas 

rselected rout rof ra rtotal rof rtwenty 

rone r (21) consumer rgoods 

rmanufacturingrfirms rlisted ron 

NigeriarStock rExchange ras rat Augustr, 

r2019. Purposive sampling technique was 

used in selecting the eight firms.This is 

because it was observed from the annual 

financial reports of the firms that some 

consumer goods manufacturing firms did 

not used debt financing consistently from 

2008 to 2018, consequently only those 

firms that used debt financing 

consistently during the period were 

purposely selected for the study. The 

reight rfirms rthat rmet rthis rcondition 

rarer: rNestle rNigeria rPlcr, rUnilever 

rNigeria rPlcr, rDangote rSugar rNigeria 

rPlcr, rCadbury rNigeria rPlcr, rrDangote 

rFlour rMillr, rNigeria rPlcr, rGuiness 

rNigeria rPlcr, rNigeria rEnamelware rand 

rNigeria rBreweries rrPlc.     

Model tSpecificationt 

tThe tfollowing tregression tmodel twas 

tdeveloped tbased ton tthe tvariables tof 

tthe tstudy: 

tNAPS = β
0

+ (β
1

CR + β
2

DER + β
3

ITR + β
3

 NPM) 

+ ε 

Where:  

NAPS = Net Assets tValue tPer tShare   

CR = tCurrent tRatio 

DER = Debt tEquity tRatio 

ITR = Inventory tTurnover tRatio 

NPM = Net tProfit tMargin 

β = Beta 

ε = error term 

Description tof tVariables t 

 

Net tAssets tPer tShare t (NAPS): This 

tcomprises tthe ttotal tshare tcapital tof 

tthe tfirm tplus tall treserves 

taccumulated tover tthe tyears tof tthe 

tcompany’s texistence. tIt tis talso 

treferred tto tas tthe ttotal tequity tof tthe 

tfirms. tIt tis tcalculated teither tby 

tadding ta tfirm’s tshare tcapital tto tits 

treserves tor tby tdeducting tthe ttotal 

tliabilities tfrom tthe ttotal tassets tof 

tthe tfirm tand tdividing tsame tby tthe 

ttotal tnumber tof tordinary tshares 

toutstanding. 

tCurrent tRatio t (CR): This tis tone tof 

tthe tratios tthat tmeasures tthe tliquidity 

jof ja jfirmj. It jindicates jthe jability jof 

ja jfirm jto jmeet jits jshort jterm 

jmaturing jbusiness jobligationj. jIt jis 

jobtained jby jdividing jthe jcurrent 

jassets jof ja jfirm jby jits jcurrent 

jliabilities. jA jratio jof j1: 2 is jregarded 

jas jan jideal jcurrent jratioj. jIt jis 

jcalculated jby jdividing ja jfirm’s 

jcurrent jassets jby jits jcurrent 

jliabilitiesj.  

jDebt jEquity jRatio j (DER):jThis jis ja 

jsolvency jratio jthat jratio jmeasures jthe 

jproportion jdebts jin ja jfirm’s jcapital 

jstructurej. jIt jis jalso jcalled jgearing jor 

jleverage jratioj. The jhigher jthe 

jproportion jof jdebt jin ja jfirm’s jthe 

jcapital jstructure jis jthe jhigh jthe jrisk 

jof jbankruptcyj. jLeverage jratio jis 

jcalculated jby jdividing jtotal 

joutstanding jdebts jof jthe jfirm jby jthe 

jtotal jequity. 

nInventory nTurnover nRatio (ITR): 

nInventory nturnover nratio nis nan 

nefficiency nor nactivity nratio nthat 

nmeasures nthe nrate nat nwhich na 

nfirm nuses ninventory nover nthe 

nmeasurement nperiod. nThe nratio nis 

nused nto nsee nif a nbusiness nhas nan 

nexcessive ninventory ninvestment nin 

ncomparison nto nits nsales level. It nis 

ncalculated nby ndividing ncost nof 

nsales nof na nfirm nby nthe nending 

ninventory nor naverage ninventory.  

nNet nProfit nMargin n (NPM): nNet 

nprofit nmargin nis none of nthe 

https://www.accountingtools.com/articles/2017/5/13/inventory
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nprofitability nratios. nIt nindicates nhow 

nmuch nprofit nout nof neach nnaira 

nsales nleft nafter nall nexpenses nare 

nsubtracted, nthat nis, nafter nall 

noperating nexpenses, nninterest nand 

nincome ntax nare nsubtracted. nIt nis 

ncalculated nby ndividing nprofit nor 

nloss nfor nthe nyear by ntotal nsales nof 

nthe nfirm. 

 

Methods nof nData nAnalysis 

This nstudy nadopted nPanel nRegression 

nAnalysis nto nanalyze nthe ndata 

ncollected nfrom nthe sampled nfirms 

nfor nnthe nstudy. Descriptive nStatistics 

n (DS) nwas nalso nemployed nin the 

ndata nanalysis nusing nmeasures nof 

ncentral ntendency nand nmeasures nof 

ndispersion. nThe nmeasured nof 

ncentral ntendencies nused nnare nMean 

nand nMedian nwhich nwere nused nto 

nmeasure ndata naverage nof nthe data 

set nand nthe nmiddle nnumbers 

nrespectively. aOn athe aother ahand 

ameasure aof adispersion aused ainclude 

aMaximuma, Minimum aand aStandard 

aDeviation awere aused ato ameasure athe 

aextent ato awhich athe adata aset 

adispersed afrom athe amean. aJarquea-

aBera atest awas aalso aused ato atest 

afor athe anormality aof athe adata aseta. 

aThe aextent aby awhich achangesain athe 

adependent avariables aare aexplained 

aby athe aindependent avariable awas 

aalso ameasured ausing aadjusted aR 

asquare amethod. aDurbin aWatson 

aStatistics a (DWS) awas aequally aused 

ato atest afor athe apresence aor aabsence 

aof aautocorrelation ain amodels awhile 

aHausman aTest awas aused ato 

adetermine athe aaappropriate amodel 

abetween aFixed aEffect aModel aand 

aRandom aEffect aModelsa. aCurrent 

aratio, adebt aequity aratio, ainventory 

aturnover aratio aand anet aprofit 

amargin aare athe aindependent variables 

aand aproxies afor afinancial aratios 

awhile anet aassets avalue aper ashare 

athe adependent avariable aand aproxy 

afor afirm avalue. 

eDATA ePRESENTATION eAND eANALYSISe 

Data ePresentatione 

eThe evariables eof ethe estudy ewere 

ecalculated efrom ethe edata eand 

epresented ein etables e1 to 8ewhile ethe 

eraw edata eareattached eas eappendix 

eone eof ethe estudy. 

TABLE 1: NESTLE NIGERIA PLC 

YEAR NET ASSETS CURRENT DEBT EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO TURNOVER RATIO MARGIN 

2018 63.36 0.90 0.17 6.59 0.16 

2017 56.62 0.91 0.54 5.99 0.14 

2016 38.96 0.81 1.64 8.81 0.04 

2015 47.95 0.82 0.79 7.76 0.16 

2014 45.34 0.85 0.90 7.49 0.16 

2013 51.21 1.26 1.37 7.74 0.17 

2012 43.13 1.06 0.79 7.57 0.18 

2011 29.64 0.94 0.64 5.77 0.17 

2010 18.78 1.03 0.76 5.17 0.16 

2009 13.30 0.99 0.28 3.74 0.15 

2008 11.40 1.38 0.00 4.88 0.17 
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Source:ePublished eAnnual eFinancial eStatement eof ethe Firm 

Table 1 presents enet eassets eper eshare, ecurrent eratio, edebt eequity eratio, 

einventory eturnover eratio eand enet eprofit emargin eof eNestle eNigeria ePlc 

eduring ethe eperiod efrom e2008 to 2018. eThe enet eassets eper eshare erose 

efrom 11.40 in 2008 to 63.36 in 2018 lindicating lgood lperformancel. lThe 

lcurrent lratio lof lthe lfirm ldeteriorated lfrom l1.38 lin l2008 to 0.90 in 2018 

lThis lperformance is lbelow lthe lbenchmark lratio lof is 2:1 land lshould lbe 

limprovedl. lDebt lequity lratio, lhoweverl, improved lfrom l0.00 in 2008 to 0.17 

in 2018. Inventory lturnover lratio limproved lfrom l4.88 in 2008 to 6.59 in 2018 

showing llthat lthe llfirm’s llinventory llis llmoving llfast. llHoweverll, lthe llnet 

llprofit llmargin lldeclined llfrom ll0l.17 in 2008 to 0.16 in 2018 lindicating llthat 

llthe llfirm llneeds llto llreduce llcost lland llimprove llits llsales llrevenue lllto 

llincrease llprofitability. 

TABLE 2: UNILEVER NIGERIA PLC 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 14.41 2.35 0.01 4.64 0.11 

2017 13.21 2.45 0.01 5.39 0.08 

2016 3.09 0.78 1.79 7.06 0.04 

2015 2.12 0.61 1.00 6.18 0.02 

2014 1.98 0.59 1.71 4.13 0.04 

2013 2.47 0.65 0.68 5.37 0.08 

2012 2.65 0.66 0.45 4.69 0.10 

2011 2.55 0.86 0.00 4.51 0.10 

2010 2.20 0.99 0.09 4.67 0.09 

2009 2.17 1.10 0.18 0.18 0.09 

2008 1.77 1.05 0.84 0.19 0.07 

Source: Published Annual Financial Statement of the Firm 

 

Table 2opresents onet oassets oper oshare, oocurrent oratio, odebt oequity oratio, 

oinventory oturnover oratio oand onet oprofit omargin oof oUnilever oNigeria Plc 

oduring othe operiod oof o2008 oto 2018/. The onet oassets oper oshare oof othe 

ofirm orose ofrom 1.77 oin 2008 oto 14.41 oin o2018 showing ogood operformance. 

oThe firm’s, ocurrent oratio oalso oimproved ofrom 1.05 oin 2008 to 2.35 oin 2018. 

oThis ois owithin othe obenchmark oratio oand oit oindices oability oto omeet 

oshorto-oterm obusiness oobligations oas othey ofall odue. oHowever, othe ofirm’s 

odebt oequity oratio odeteriorated ofrom o0.84 in 2008 to 0.01 in 2018. oThis 

omeans othat othe ofirm oduring othe operiod oused more oof oequity ofinancing 

than odebt ofinancingo. oInventory oturnover oratio oimproved ofrom o0.19 in 2008 

to 4.64 in 2018 oindicating othe ofirm’s oinventory owas omoving owell. oNet 

oprofit omargin oimproved ofrom o0o.07 oin 2008 to 0.11 in 2018. oThis oration 

orequires oimprovement, othe ofirmneeds oto ocut ocost oand oimprove oits 

orevenue ogeneration oto oimprove oits profitability.   
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TABLE 3: DANGOTE SUGER 

 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 8.25 1.49 0.01 2.94 0.15 

2017 7.73 1.34 0.02 3.22 0.19 

2016 5.51 1.14 0.02 3.10 0.14 

2015 4.81 1.08 0.04 5.17 0.12 

2014 4.28 1.02 0.05 5.05 0.11 

2013 3.91 1.34 0.02 6.64 0.10 

2012 3.86 1.98 0.00 6.11 0.11 

2011 3.26 1.86 0.00 3.35 0.07 

2010 3.26 1.90 0.00 2.81 0.11 

2009 3.47 1.24 0.34 4.37 0.16 

2008 2.72 1.19 0.28 5.38 0.27 

Source:fPublished fAnnual fFinancial fStatement fof fthe fFirmff 

fTable 3 presents fnet fassets fper fshare, fcurrent fratio, fdebt fequity fratio, 

finventory fturnover fratio fand fnet fprofit fmargin fof fDangote fSugar fNigeria 

fPlc fduring fthe fperiod fof 2008 to 20178. fNet fassets fper fshare of fthe ffirm 

frose ffrom f2.72 in 2008 to 8.25 in 2018 showing fgood fperformancef. The 

ffirm’sf, fcurrent fratio falso fimproved ffrom f1.19 fin f2008 fto 1.49 in 2018. fThe 

frecommended fbenchmark fratio fis 2:1, ftherefore fimprovement fis frequired fin 

fthe fcurrent fratio fof fthis ffirm. fThe fdebt fequity fratio fdeteriorated ffrom f0.28 

fin f2008 to 0.01 in 2018. This fmeans fthat fthe ffirm fduring fthe fperiod fused 

fmore fof fequity ffinancing fthan fdebt ffinancingf. fInventory fturnover fratio fof 

fthe ffirm fdecreased ffrom f5.38 in 2008 to 2.94 in 2018. fEven fthough fit 

fdecreased, fthe ffirm finventory fturnover fmovement fis fsatisfactory fas fit 

fsignifies fthat fits finventory fis fnot fstagnantf. fThe fnet fprofit fmargin falso 

freduced ffrom 0.27 fin 2008 to 0.15 fin 2018. ffEffort fshould fbe fmade fto 

improve fthe fprofitability fof fthe ffirm ftrough fcost freduction fand fincreased 

frevenue fgeneration.   
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                                         TABLE 4: CADBURY NIGERIA PLC 

 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 6.75 1.39 - 4.78 0.02 

2017 6.25 1.14 0.17 4.10 0.01 

2016 5.89 1.08 0.00 4.60 -0.01 

2015 6.54 1.09 0.00 9.76 0.04 

2014 6.79 1.00 0.12 9.25 0.08 

2013 7.85 1.55 0.06 11.04 0.17 

2012 6.40 1.55 0.07 10.99 0.10 

2011 5.30 1.46 0.00 8.57 0.11 

2010 4.16 1.35 0.00 6.96 0.04 

2009 4.05 1.21 0.98 7.51 -0.11 

2008 2.74 0.40 5.03 8.49 -0.11 

Source:vPublished vAnnual vFinancial vStatement vof vthe Firm 

Table 4 presents vnet vassets vper vshare, vcurrent vratio, vdebt vequity vratio, 

inventory vturnover vratio vand vnet vprofit margin vof vCadbury vNigeria vPlc 

during vthe vperiod vof v2008 to 2018. The vnet vassets vper vshare vof vthe vfirm 

rose vfrom 2.74 in 2008 to 6.75 vin v2018 vindicating vthat the vfirm vis vutilizing 

the vtotal vassets vat vits vdisposal vvery vwell vvto vcreate vwealth vfor vthe 

shareholdersv. The vfirm’s, current vratio valso vimproved vfrom v0.40 in 2008 to 

1.39 vin v2018v. This vrequires vimprovement vto vthe vbenchmark vratio vof 2:1. 

The vdebt vequity vratio vof vthe vfirm vdeclined vfrom v5v.03 in 2008 to 0.00 in 

2018. This vmeans vthat vthe vfirm vwas vhighly vlevered vin 2008, vhowever, vit is 

now vresorting vto vequity vfinancing vto vfinance vits voperations. vInventory 

turnover vratio vof vthe vfirm vdeclined vfrom v8.49 in 2008 to 4.78 in 2018 

indicating vthat vthe vfirm’s vinventory vmovement fluctuated widely vduring vthe 

periodv, vthough vthe vturnover vis vsatisfactoryv. vNet vprofit vmargin vimproved 

slightly vfrom v-0.11 in 2008 to 0.02 in 2018. vThe vfirm’s vnet vprofit vmargin 

requires vserious vimprovement vthrough vcost vreduction vand vincreased revenue 

generation.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 
 
Duru et al                                                                                                                                 www.iaajournals.org 

152 
 

 

TABLE 5: DANGOTE FOUR NIGERIA PLC 

 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 7.94 1.06 2.03 2.79 0.03 

2017 7.08 1.06 1.88 1.35 0.13 

2016 4.84 0.74 1.33 7.93 0.10 

2015 -0.61 0.43 -12.66 7.59 -0.26 

2014 1.92 0.61 3.36 7.01 -0.10 

2013 3.62 0.69 1.83 3.13 -0.26 

2012 5.06 0.85 1.46 3.04 -0.07 

2011 5.60 0.76 0.98 4.71 0.01 

2010 5.43 0.74 0.31 6.59 0.04 

2009 5.68 0.81 0.49 5.89 0.09 

2008 4.93 0.80 0.84 3.86 0.06 

Source:sPublished sAnnual sFinancial sStatement sof sthe sFirm 

 

Table 5 presents snet sassets sper sshare, scurrent sratio, sdebt sequity sratio, 

inventory sturnover sratio sand snet sprofit smargin sof sDangote Flour sNigeria Plc 

during s2008 sto s2018. sThe snet sassets sper sshare sof sthe sfirm sdeclined from 

4.93 in 2008 to 7.94 sin 2018. sThis sshows sthat sthe sfirm sis snot sproperly 

utilizing sits stotal sassets sgenerate swealth sfor sfirm sowners. sThe sfirm’s, 

current sratio, showever simproved sfrom s0.80 sin s2008 to 1.06 in 2018. sEven 

though sthis sratio simproved, sit sis syet sto smeet sthe sbenchmark sratio sof 2:1. 

The sdebt sequity sratio sof sthe sfirm sincreased sfrom s0.84 in 2008 to s2.03 in 

2018. sThis smeans sthat sthe sfirm sgradually sembracing sdebt sfinancing sas 

opposed sto sequity sfinancing. Inventory turnover sratio sof sthe sfirm 

declinedsfrom s3s.86 sin 2008 to 2.79 in 2018 indicating sthat sthe sfirm’s 

inventory smovement sis sslowing sdowns. sThe sfirm smanager sshould investigate 

the scauses sof sthe sslow smovement sand scorrect sit saccordingly. sThe snet 

profit smargin simproved sfrom 0.06 sin 2008 to 0.03 in 2017. ssThis sratio requires 

improvement sthrough srevenue sgeneration sand scost sreductions.   

 

TABLE 6: GUINESS NIGERIA PLC 

 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 39.99 1.27 0.16 4.96 0.05 

2017 28.52 0.09 2.96 3.36 0.01 

2016 27.67 0.71 0.94 4.62 -0.02 

2015 32.10 0.73 0.43 5.91 0.07 

2014 29.92 0.92 0.72 4.30 0.09 

2013 30.57 0.63 0.46 5.35 0.10 
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2012 26.80 0.90 0.12 3.19 0.12 

2011 26.75 1.21 0.00 3.95 0.14 

2010 22.71 1.25 0.00 3.82 0.13 

2009 21.37 1.19 0.22 2.72 0.15 

2008 24.99 1.42 0.10 2.77 0.17 

Source:gPublished gAnnual gFinancial gStatement gof gthe gFirm 

Table 46 presents gnet gassets gper share, gcurrent gratio, gdebt gequity ratio, 

inventory gturnover gratio gand gnet gprofit gmargin gof gGuiness gNigeria gPlc 

during g2008 gto 2018. The gnet gassets gper gshare gof gthe gfirm gimproved from 

24.99 gin 2008 to 39.99in 2018. gThis gis ga ggood gperformance gand gshould gbe 

sustained. The gfirm’s gcurrent gratio gdeclined gfrom 1.42 in 2008 to 1.27 in 2017. 

This gis gnot ga ggood gdevelopment gas gthe gfirm gmay gexperience gliquidity 

crises. The gration gshould gbe gimproved gto gthe gbenchmark gratio gof 2:1. gThe 

debt gequity gratio gof gthe gfirm gincreased gfrom g0.10 in 2008 to 0.16 in 2018. 

This gmeans gthat gthe gfirm ggradually gusing gmore gof gdebt gfinancing gthan 

gequity gfinancing gto gfinance gits goperations. gInventory gturnover gratio gof 

gthe gfirm gincreases gfrom 2.77 in 2008 to 4.96 in 2017 dindicating dthat dthe 

firm’s inventory dmoving dwell. dThe dnet dprofit dmargin ddeclined dfrom 0.17 

din 2008 to 0.05 din 2018. This dis dpoor dperformance dthat drequires dsome 

dimprovement. The dfirm dshould das da dmatter dof durgency ddo dsomething dto 

dimprove dits dprofitability. 

      TABLE 7: NIGERIA ENAMELWARE NIGERIA PLC 

 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 18.73 1.25 0.62 1.40 (0.00) 

2017 22.52 1.17 2.26 1.93 0.02 

2016 22.26 1.25 1.23 4.95 0.05 

2015 20.61 1.16 2.20 2.33 0.03 

2014 19.60 1.30 0.91 2.69 0.03 

2013 18.69 1.54 0.24 8.67 0.03 

2012 17.95 1.43 0.14 5.55 0.03 

2011 4.69 1.30 0.83 3.91 0.04 

2010 3.70 1.19 1.18 6.31 0.00 

2009 6.04 1.13 1.73 7.54 0.03 

2008 5.04 1.22 0.83 4.32 0.01 

Source:pPublished pAnnual pFinancial pStatement pof pthe pFirm 

 

  Table 7 presents pnet passets pper pshare, pcurrent pratio, pdebt pequity pratio, 

pinventory pturnover pratio pand pnet pprofit pmargin pof pNigeria pEnamelware 

pPlc during 2008 pto p2018. pThe pnet passets pper pshare pof pthe pfirm 

pimproved pfrom 5.04 pin 2008 to 18.73 pin 2018. pThis pis pa pgood 

pperformance pand pshould pbe psustained. pThe pfirm’s pcurrent pratio palso 

pincreased pfrom p1.22 in 2008 to 1.25 2018. pThis pis palso good, pbut pshould 

pbe pimproved pto pthe pbenchmark ratio of 2:1. pThe pdebt pequity pratio pof 

pthe pfirm prose pfrom p0.83 in 2008 to1.40 in 2018. pThis pmeans pthat pthe 
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pfirm pis pgradually pusing pmore pdebt pto pfinance pits poperations. pInventory 

pturnover pratio pof pthe pfirm pdecreases pfrom 4.32 in 2008 to 1.40 pin p2018 

pindicating pthat pthe pfirm’s inventory pturnover pis pslowing pdown. pThe pnet 

pprofit pmargin pdecreased pfrom 0.01 in 2008 to -0.00 pin 2018. pThe pfirm’s pnet 

pprofit pmargin pover pthe pperiod phas pbeen pvery ppoor. Attempt pshould pbe 

ppmade pto pimprove pthis pimportant pprofitability pperformance pindicator. 

  

 

 

   TABLE 8: NIGERIA BREWERIES PLC 

 

YEAR 

NET 

ASSETS CURRENT 

DEBT 

EQUITY INVENTORY NET PROFIT 

 

PER SHARE RATIO RATIO 

TURNOVER 

RATIO MARGIN 

2018 20.86 0.62 0.26 0.76 0.06 

2017 22.30 0.56 0.05 4.70 0.10 

2016 20.92 0.52 0.11 10.04 0.09 

2015 21.72 0.41 0.13 5.27 0.13 

2014 22.73 0.50 0.14 4.59 0.16 

2013 14.86 0.45 0.08 6.40 0.16 

2012 12.36 0.65 0.48 5.16 0.11 

2011 10.35 0.63 0.60 4.58 0.19 

2010 6.63 0.90 0.00 4.65 0.24 

2009 6.16 0.89 0.01 3.95 0.27 

2008 4.26 0.74 0.00 3.59 0.18 

Source:cPublished cAnnual cFinancial cStatement cof cthe cFirmc 

 

Table 8 cpresents cnet cassets cper cshare, ccurrent cratio, cdebt cequity cratio, cinventory 

cturnover cratio cand cnet cprofit cmargin cof cNigeria cBreweries cPlc cduring c2008 cto 

c2087. cThe cnet cassets cper cshare cof cthe cfirm cimproved cfrom 4.26 cin 2008 to 

20.86 cin 2018. cThis cis a cgood cperformance and should cbe csustained. The cfirm’s 

ccurrent cratio, chowever, cdecreased cfrom 0.74 cin 2008 to 0.62 cin 2018. This cis cstill 

cless cthan cthe cbenchmark cratio of 2:1 cand cshould cbe cimproved. cEffort cshould cbe 

cmade cto cfurther cincrease cthe cratio cto cavoid cliquidity cproblems. cThe cdebt 

cequity cratio cof cthe cfirm crose cfrom 0.00 cin 2008 cto 0.26 cin 2018. cThis cmeans 

cthat cthe cfirm chas cover cthe cyears cfinance cits coperations cwith cequity cand cis ca 

crisk caverse cfirm. cThe cimplication cof crisk caverse cis closs cof cprofitability. cThe 

cinventory cturnover cratio cof cthe cfirm cincreases cfrom c3.59 cin 2008 to can all-time 

chigh of 10.04 in 2016 cbefore cdecreasing cto 0.76 in 2018.  This cis can cindication cof 

cfast cmoving cinventory, chowever, cthe ccause cof cthe csharp cdecline cshould cbe 

cinvestigated. cThe cnet cprofit cmargin cdecreased cfrom c0.18 in 2008 to 0.06 cin 2018. 

cThe cpoor cperformance cin cthis cratio ccan cbe cattributable to cthe cfirm’s crisk 

caverse. cThe cfirm ccan cimprove cits cprofitability cby cincreasing cthe cproportion cof 

cdebts cin cits ccapital structure cand cby creducing ccost cand cincreasing csales 

crevenue. 

TABLE 9: PANEL xDATA xOF xSELECTED xFIRMSx 

 

xTable 9 presents xthe xpanel xdata xof 

xeleven xyears (that is, x2008 to 2018) 

xcollected xfrom xeach xof xthe xeight 

xconsumer xgoods xmanufacturing xfirms 

xselected xfor xthe xstudy. xEleven xyears 

xdata xwere xcollected xfrom xeach xof 
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xthe xeight xselected xfirms xand xit 

xresulted in xa xtotal xof xeighty xeight 

(88) xobservations xas xstated xin xthe 

xtable. 

 

OBSERVATIONS NAPS CR DER ITR NPM 

NESTLE Nigeria  Plc – 18 63.35723 0.898139 0.166100 6.588580 0.161518 

NESTLE NIGERIA PLC – 08 11.39869 1.382976 0.000000 4.879170 0.166957 

NESTLE NIGERIA PLC – 09 13.30203 0.991310 0.284524 3.735128 0.148792 

NESTLE NIGERIA PLC – 10 18.77908 1.026608 0.759346 5.165728 0.157313 

NESTLE NIGERIA PLC – 11 29.63819 0.937429 0.644997 5.773096 0.171586 

NESTLE NIGERIA PLC – 12 43.12787 1.064488 0.790218 7.574212 0.181113 

NESTLE NIGERIA PLC – 13 51.21364 1.256453 1.370425 7.742945 0.167250 

NESTLE NIGERIA PLC - 14 45.34078 0.848812 0.900221 7.493517 0.155974 

NESTLE NIGERIA PLC - 15 47.94901 0.815556 0.787858 s7.760890 0.156915 

NESTLE NIGERIA PLC - 16 38.95520 0.807514 1.640947 8.814477 0.043565 

NESTLE NIGERIA PLC - 17 56.61747 0.909946 0.538658 5.992407 0.138134 

UNILEVER Nigeria Plc - 18 14.41070 2.346934 0.005551 4.642890 0.113586 

UNILEVER NIGERIA PLC - 08 1.766066 1.046303 0.840373 0.190151 0.069468 

UNILEVER NIGERIA PLC - 09 2.168144 1.104947 0.182866 0.181869 0.092035 

UNILEVER NIGERIA PLC - 10 2.203164 0.986147 0.087677 4.670409 0.089314 

UNILEVER NIGERIA PLC - 11 2.546627 0.861042 0.003996 4.505782 0.100326 

UNILEVER NIGERIA PLC - 12 2.654700 0.657383 0.450766 4.689010 0.102713 

UNILEVER NIGERIA PLC - 13 2.470839 0.653482 0.682558 5.373794 0.078735 

UNILEVER NIGERIA PLC - 14 1.976796 0.591988 1.714625 4.130665 0.043267 

UNILEVER NIGERIA PLC - 15 2.115417 0.605453 1.001792 6.183954 0.020134 

UNILEVER NIGERIA PLC - 16 3.089714 0.776302 1.789289 7.063529 0.044024 

UNILEVER NIGERIA PLC - 17 13.21294 2.451505 0.008886 5.386491 0.082075 

DANGOTE SUGAR NIG PLC - 08 2.718933 1.192264 0.275841 5.378177 0.271113 

DANGOTE SUGAR NIG PLC - 09 3.467733 1.238000 0.336523 4.373163 0.160028 

DANGOTE SUGAR NIG PLC - 10 3.257471 1.901080 0.000000 2.808926 0.105226 

DANGOTE SUGAR NIG PLC - 11 3.261142 1.858817 0.000000 3.349938 0.069265 

DANGOTE SUGAR NIG PLC - 12 3.855763 1.976596 0.000000 6.112260 0.105364 

DANGOTE SUGAR NIG PLC - 13 3.914828 1.342073 0.019608 6.642256 0.101470 

DANGOTE SUGAR NIG PLC - 14 4.284477 1.016939 0.046389 5.049265 0.112800 

DANGOTE SUGAR NIG PLC - 15 4.813008 1.075680 0.043285 5.167203 0.117467 

DANGOTE SUGAR NIG PLC - 16 5.512669 1.142821 0.022177 3.095113 0.140503 

DANGOTE SUGAR NIG PLC - 17 7.727970 1.343103 0.016586 3.219651 0.194615 

DANGOTE SUGAR NIG PLC - 18 8.247932 1.493755 0.014860 2.937878 0.146146 

CADBURY NIGERIA PLC - 08 2.738882 0.401772 5.028637 8.487066 -0.110696 

CADBURY NIGERIA PLC - 09 4.045842 1.213826 0.983515 7.507167 -0.107563 

CADBURY NIGERIA PLC - 10 4.157650 1.349638 0.000000 6.955955 0.039184 

CADBURY NIGERIA PLC - 11 5.299421 1.458138 0.000000 8.568000 0.107608 

CADBURY NIGERIA PLC - 12 6.401585 1.548239 0.074853 10.98571 0.102979 

CADBURY NIGERIA PLC - 13 7.851370 1.547690 0.061031 11.03703 0.170065 

CADBURY NIGERIA PLC - 14 6.788115 1.002779 0.117652 9.250110 0.082037 

CADBURY NIGERIA PLC - 15 6.540988 1.093837 0.000000 9.757504 0.041448 

CADBURY NIGERIA PLC - 16 5.886871 1.076953 0.000000 4.604520 -0.009887 

CADBURY NIGERIA PLC - 17 6.252145 1.136539 0.174866 4.101537 0.009069 

CADBURY NIGERIA PLC - 18 6.749086 1.391032 0.000000 4.776967 0.022936 

DANGOTE FLOUR MILL Nig Plc - 

08 4.925961 0.801205 0.836196 3.863376 0.061498 

DANGOTE FLOUR MILL Nig Plc - 

09 5.684549 0.811045 0.487928 5.888376 0.090095 

DANGOTE FLOUR MILL Nig Plc - 

10 5.429375 0.742445 0.310920 6.587778 0.040860 
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DANGOTE FLOUR MILL Nig Plc - 

11 5.603174 0.763993 0.981449 4.706599 0.009409 

DANGOTE FLOUR MILL Nig Plc - 

12 5.064705 0.851345 1.459690 3.036278 -0.066784 

DANGOTE FLOUR MILL Nig Plc - 

13 3.621305 0.694359 1.827334 3.128080 -0.264783 

DANGOTE FLOUR MILL Nig Plc - 

14 1.921626 0.608370 3.364564 7.010009 -0.102254 

DANGOTE FLOUR MILL Nig Plc - 

15 -0.614235 0.432006 -12.65607 7.590104 -0.260837 

DANGOTE FLOUR MILL Nig Plc - 

16 4.837261 0.742194 1.332667 7.928638 0.100303 

DANGOTE FLOUR MILL Nig Plc - 

17 7.075041 1.056200 1.877975 1.347337 0.127150 

DANGOTE FLOUR MILL Nig Plc - 

18 7.942781 1.060551 2.031183 2.792805 0.029702 

GUINESS NIGERIA Plc - 18 39.98762 1.274533 0.156812 4.957366 0.046984 

GUINESS NIGERIA PLC - 08 24.99282 1.419631 0.100511 2.767529 0.171467 

GUINESS NIGERIA PLC - 09 21.37375 1.186540 0.218788 2.716278 0.151895 

GUINESS NIGERIA PLC - 10 22.71027 1.250563 0.000000 3.818063 0.125599 

GUINESS NIGERIA PLC - 11 26.75066 1.214416 0.000000 3.947414 0.144974 

GUINESS NIGERIA PLC - 12 26.79648 0.895853 0.122146 3.186044 0.116172 

GUINESS NIGERIA PLC - 13 30.57273 0.626804 0.458324 5.353593 0.096876 

GUINESS NIGERIA PLC - 14 29.92368 0.922971 0.719571 4.296372 0.087668 

GUINESS NIGERIA PLC - 15 32.10157 0.726925 0.427999 5.911482 0.065782 

GUINESS NIGERIA PLC - 16 27.66514 0.713308 0.940168 4.620342 -0.019769 

GUINESS NIGERIA PLC - 17 28.51674 0.089810 2.955610 3.360310 0.009819 

NIGERIA ENAMELWARE PLC - 08 5.039236 1.223465 0.832412 4.319241 0.013101 

NIGERIA ENAMELWARE PLC - 09 6.043438 1.130896 1.727051 7.537980 0.026309 

NIGERIA ENAMELWARE PLC - 10 3.701057 1.190760 1.182355 6.308313 0.003180 

NIGERIA ENAMELWARE PLC - 11 4.691967 1.303548 0.833351 3.907022 0.036417 

NIGERIA ENAMELWARE PLC - 12 17.94844 1.426174 0.138237 5.546749 0.025675 

NIGERIA ENAMELWARE PLC - 13 18.68589 1.544746 0.237833 8.666386 0.029399 

NIGERIA ENAMELWARE PLC - 14 19.59566 1.303034 0.905611 2.694075 0.033527 

NIGERIA ENAMELWARE PLC - 15 20.60611 1.164614 2.196054 2.325372 0.028508 

NIGERIA ENAMELWARE PLC - 16 22.26272 1.245916 1.227014 4.954752 0.047752 

NIGERIA ENAMELWARE PLC - 17 22.52386 1.173689 2.256862 1.931858 0.017821 

NIGERIA ENAMELWARE PLC - 18 18.72605 1.248265 0.618121 1.398591 -0.002019 

NIGERIA BREWERIES Plc - 18 20.86164 0.617659 0.255336 0.760773 0.055501 

NIGERIA BREWERIES PLC - 08 4.261674 0.741672 0.000000 3.594826 0.176683 

NIGERIA BREWERIES PLC - 09 6.157977 0.889194 0.010784 3.950989 0.268398 

NIGERIA BREWERIES PLC - 10 6.634279 0.897601 0.001900 4.648599 0.241308 

NIGERIA BREWERIES PLC – 11 10.35426 0.634589 0.601601 4.582037 0.185400 

NIGERIA BREWERIES PLC – 12 12.35641 0.654885 0.481552 5.160569 0.107869 

NIGERIA BREWERIES PLC – 13 14.85701 0.451519 0.080100 6.400983 0.160380 

NIGERIA BREWERIES PLC – 14 22.72769 0.499290 0.144868 4.592540 0.159627 

NIGERIA BREWERIES PLC – 15 21.72169 0.410348 0.128982 5.270596 0.129462 

NIGERIA BREWERIES PLC – 16 20.92466 0.516857 0.107710 10.04148 0.090574 

NIGERIA BREWERIES PLC – 17 22.29594 0.560661 0.047510 4.704393 0.095915 

     Source: Eviews 7.2 Output, 2019 
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xData xAnalysis 

The xdata xcollected xfrom xthe xselected 

xconsumer xgoods xmanufacturing xfirms 

xwere analyzed xusing xPanel xdata 

xregression xanalysis xand xdescriptive 

xstatistics. xThe result xof xthese 

xanalysis xare xpresented xin xtables 

below. 

 

Table 10: Descriptive Statistics 

 

DESCRIPTION NAPS  CR DER      ITR     NPM  

 Mean  14.40828  1.040190  0.498142  5.168368  0.080098 

 Median  6.931578  1.036455  0.280182  4.828068  0.091304 

 Maximum  63.35723  2.451505  5.028637  11.03703  0.271113 

 Minimum -0.614235  0.089810 -12.65607  0.181869 -0.264783 

 Std. Dev.  14.04572  0.408766  1.659006  2.271360  0.091019 

 Skewness  1.435454  0.822128 -5.363639  0.340805 -1.192249 

 Kurtosis  4.605631  4.584006  46.82588  3.096595  6.218703 

      

 Jarque-Bera  39.67395  19.11305  7464.535  1.737721  58.83488 

 Probability  0.000000  0.000071  0.000000  0.419429  0.000000 

      

 Sum  1267.929  91.53674  43.83651  454.8164  7.048585 

 Sum Sq. Dev.  17163.57  14.53681  239.4501  448.8395  0.720742 

      

 Observations  88  88  88  88  88 

     

Source: Eviews 7.2 Output, 2019 

  

Table 10 hpresents hthe hdescriptive hstatistics hused hto hanalyze hthe hdata hcollected 

hfor hthe study. hThe hstatistical hcharacteristics hof hall hthe heighty height 

hobservations hare hpresented hin hthe table. hThese hstatistics hcharacteristics hinclude 

hmeasures hof hcentral htendency hand hmeasure hof dispersion hof hthe hdata hset. 

hThe hmeasured hof hcentral htendencies hused hare hMean hand hMedian which hwere 

hused hto hmeasure haverage hof hthe hdata hset hand hthe hmiddle hnumbers 

hrespectively while hmeasure hof hdispersion hused hinclude hMaximum, hMinimum, 

hStandard hDeviation hand hthe data hSkewness. hThese hwere hused hto hmeasure hthe 

hextent hto hwhich hthe hdata hset hdispersed from the hmean. Results hfrom hthe htable 

hshow hthat hthe hmean hof hthe hvariables hare: hNGN14.40828, NGN1.040190, 

NGN 0.498142, NGN 0.498142 and NGN0.080098 with median of NGN6.931578, 

NGN1.036455, NGN0.280182, NGN4.828068 and NGN0.091304 respectively for net assets 

per share (NAPS), current ratio (CR), debt equity ratio (DER), hinventory hturnover ratio h 

(ITR) hand hnet hprofit hmargin h (NPM) hrespectively. The hresults hof hmeasures hof 

hdispersions hshows hthat hstandard hdeviation hof hthe hhvariables hare: NGN14.04572, 

NGN 0.408766, NGN 1.659006, NGN2.271360, and NGN42549037 for NAPS, CR, DER, IT and 

NPM hrespectively. hAlso hthe hminimum hvalue hof hthe hvariables hare: -0.614236, 

0.89810, -12.65607, -0.264783 and -0.264783hwhile the hmaximum hvalues are: 63.35723, 

2.451505, 5.028637, 11.03703 and 0.271113 hrespectively hfor for NAPS, CR, DER, IT hand 

hNPM hrespectively. hThe hresult halso hindicates hthat hall hthe hvariables hare 

hpositively hskewed. hSkewness hmeasures hthe hextent hto hwhich hdistribution hdiffers 

hfrom ha hnormal hdistribution. hThis hresult, hindicates hthat hthe hdata hset hare 

hnormally hdistributed. Jarque-Bera bStatistics bwas balso bused bto btestfor bthe 

bnormality bof bthe bobserved bvariables. bThe test bhelps bto breconfirm bif bthe 

bvariables bare bnormally bdistributed. bTo breject bthe bnull hypothesis bthat bthe bdata 
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bset bare bnot bnormally bdistributed, bthe bJarqueb-bBera Statistics bmust bbe significant 

bat ba bcritical bvalue of 0.05 (Gujarati band bPorter, b2009). Results bfrom bthe btable 

suggests bthat bthere bis bstrong bevidence bthat bthe bpanel bvariables band bdataset 

bare bnormally distributed bas bthe bprobability bof bJB bStatistic bfor beach bof bthe 

bvariable is < the bcritical bvalue bof 0.05. bHence, bthe bnull hypothesis (H
0

) bis brejected 

bwhile bthe balternative (H
1

) bthat bthe bresiduals of bthe bdistribution bof bthe bmodel 

bare bnormally bdistributed bis baccepted. 

 

TABLE 11: NESTLE NIGERIA PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:53   

Sample: 1 11    

Included observations: 11   

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C -11.45841 40.72630 -0.281351 0.7879 

CR 28.73340 27.43959 1.047151 0.3354 

DER 14.26776 15.52219 0.919185 0.3935 

ITR 10.97498 4.553149 2.410415 0.0525 

NPM 113.7504 152.3444 0.746666 0.4835 

     

     

R-squared 0.641586     Mean dependent var 38.15265 

Adjusted R-squared 0.402643     S.D. dependent var 17.60967 

S.E. of regression 13.61031     Akaike info criterion 8.362487 

Sum squared resid 1111.443     Schwarz criterion 8.543348 

Log likelihood -40.99368     Hannan-Quinn criter. 8.248479 

F-statistic 2.685105     Durbin-Watson stat 1.533703 

Prob(F-statistic) 0.134662    

     

     
Source: Eviews 7.2 Output, 2019 

Table 11 rpresents rthe rresult rof rpanel rregression ranalysis rof rNestle rNigeria rPlc rfor 

rthe rperiod of rthe rstudy. rThe rtable rshows rthat rthe rCoefficient rof rrdetermination 

R
2

is r0.641586. rThe rCoefficient rof rdetermination rmeasures rthe rextent rby rwhich rthe 

variation in rdependent rvariables rexplained rby rthe rindependent rvariables rof rthe 

rstudy. This rresult rsuggests rthat r64r% rof rthe rvariation in rnet rassets rper rshare r 

(NAPS) of rNestle rNigeria rPlc ris rexplained rby rthe rcombined reffect rof rthe 

rindependent rvariables rcomprising rcurrent rratio r (CR), debt requity rratio (DER), 

rinventory rturnover rratio r (rITR) rand rnet rprofit rmargin r (NPM) rwhile rthe rremaining 

36% is rexplained rby other rvariables rnot rincluded rin rthe rmodel rof rthe rstudy. 

rBased ron rthis rresult, rit rcan rbe rsaid rthat rthe rindependent rvariables rstrongly 

rexplain rthe rvariations rin dependent rvariable rduring rthe rperiod rof rthe rstudy. 

Durbin rWatson rStatistics r (DWS) rwas ralso rused rto rcheck rif rthere ris autocorrelation 

rin rthe model rof rthe rstudy. rFrom rthe rtable, rresult rof rthe rDWS ris 1.533703. rSince 

rthis rresult ris rcloser to 2 rthan r0, it rmeans rthat rthere ris rno rautocorrelation rin rthe 

rmodel rof rthe rstudy.    
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TABLE 12: UNILEVER NIGERIA PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 13:59   

Sample: 1 11    

Included observations: 11   

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C -7.744468 2.261503 -3.424479 0.0141 

CR 6.880043 0.600934 11.44892 0.0000 

DER 1.155056 0.908090 1.271961 0.2505 

ITR 0.510143 0.158895 3.210563 0.0184 

NPM 22.59128 19.63495 1.150565 0.2937 

     

     

R-squared 0.970086     Mean dependent var 4.419555 

Adjusted R-squared 0.950143     S.D. dependent var 4.665119 

S.E. of regression 1.041658     Akaike info criterion 3.222460 

Sum squared resid 6.510314     Schwarz criterion 3.403322 

Log likelihood -12.72353     Hannan-Quinn criter. 3.108453 

F-statistic 48.64352     Durbin-Watson stat 1.724595 

Prob(F-statistic) 0.000105    

     

     
Source: Eviews 7.2 Output, 2019 

 

Table 12ipresents ithe iresult iof ipanel iregression ianalysis iof iUnilever Nigeria iPlc ifor 

ithe period of ithe istudyi. The iCoefficient iof idetermination iR
2

iresult from ithe itable iis 

0.970086. iThe iCoefficient iof idetermination imeasures ithe iextent iby which ithe 

ivariation iin idependent ivariable iis iexplained iby ithe iindependent ivariables iof iithe 

study. iThis iresult indicates ithat i97% iof ithe ivariation iin inet iassets iper ishare (NAPS) 

iof iNestle iNigeria iPlc iis iexplained iby ithe icombined ieffect iof ithe iindependent 

ivariables imade iup iof icurrent iratio i (CR), idebt iequity iratio i (DER), iinventory 

iturnover iratio i (ITR) and inet iprofit imargin i (iNPM) while ithe iremaining i3% is 

idetermined iby iother ivariables ioutside ithe imodel iof ithe istudy. iIn ithe ilight iof ithis 

iresulti, iit ican ibe isaid ithat ithe iindependent ivariables istrongly iexplain ithe ivariations 

iin idependent ivariable iduring ithe iperiod iof ithe istudy. iDurbin iWatson iStatistics i 

(DWS) iwas ialso iused to icheck iif ithere iis iautocorrelation iin ithe imodel iof ithe istudyi. 

From ithe table, iresult iof the iDWS is 1.724595. iSince ithis iresult iis icloser to 2 than 0, 

iit imeans ithat ithere iis ino iautocorrelation iin ithe imodel iof ithe istudy.    
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TABLE 13: DANGOTE SUGER 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:00   

Sample: 1 11    

Included observations: 11   

     

     Variable Coefficient Std. Error t-Statistic Prob.   

     

     C 8.196548 3.883420 2.110652 0.0793 

CR -1.827343 1.637731 -1.115777 0.3072 

DER 11.22692 5.689599 1.973236 0.0959 

ITR -0.497742 0.378775 -1.314083 0.2368 

NPM 14.45808 12.28321 1.177060 0.2837 

     

     R-squared 0.559345     Mean dependent var 4.641993 

Adjusted R-squared 0.265575     S.D. dependent var 1.829995 

S.E. of regression 1.568280     Akaike info criterion 4.040791 

Sum squared resid 14.75701     Schwarz criterion 4.221652 

Log likelihood -17.22435     Hannan-Quinn criter. 3.926783 

F-statistic 1.904024     Durbin-Watson stat 1.683202 

Prob(F-statistic) 0.229146    

     
     

Source: Eviews 7.2 Output, 2019 

 

Table 13spresents sthe sresult sof spanel sregression sanalysis sof sDangote sSugar 

sNigeria sPlc sfor sthe speriod sreviewed. sThe stable sindicates sthat scoefficient sof 

sdetermination sR
2

 result sis s0.559345. sThe sCoefficient sof sdetermination smeasures 

the sextent sby swhich sthe svariation sin sdependent svariable sis sexplained sby sthe 

sindependent svariables sof sthe sstudy. sThis sresult sshows sthat 56% sof sthe svariation 

sin snet sassets sper sshare (NAPS) of sDangote sSugar is sexplained sby sthe scombined 

seffect sof sthe sindependent svariables scomprising scurrent sratio (CR), sdebt sequity 

sratio s (DER), sinventory sturnover sratio s (ITR) and net sprofit smargin s (NPM) while sthe 

sremaining s46% is sexplained sby sother svariables snot sincluded sin sthe smodel sof 

sthe sstudy. sBased son sthis sresult, sit scan sbe ssaid sthat sthe sindependent svariables 

sstrongly sexplain sthe svariations sin sdependent svariable sduring sthe speriod sof sthe 

sstudy.Durbin sWatson sStatistics s (sDWS) was salso sused sto scheck sif sthere sis 

sautocorrelation sin sthe smodel sof sthe sstudy. sFrom sthe stable, sresult sof sthe sDWS 

sis s1.683202. sSince sthis sresult sis scloser sto s2 than s0, sit smeans sthat sthere sis sno 

sautocorrelation sin sthe smodel sof sthe sstudy.    
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TABLE 14: CADBURY NIGERIA PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:03   

Sample: 1 11    

Included observations: 11   

     

     Variable Coefficient Std. Error t-Statistic Prob.   

     

     C 7.733731 2.531229 3.055326 0.0224 

CR -1.519114 1.932176 -0.786219 0.4617 

DER 0.549608 0.458585 1.198486 0.2759 

ITR -0.032150 0.187283 -0.171665 0.8693 

NPM 11.60772 7.049804 1.646531 0.1508 

     

     R-squared 0.704954     Mean dependent var 5.701087 

Adjusted R-squared 0.508257     S.D. dependent var 1.499866 

S.E. of regression 1.051772     Akaike info criterion 3.241784 

Sum squared resid 6.637342     Schwarz criterion 3.422646 

Log likelihood -12.82981     Hannan-Quinn criter. 3.127776 

F-statistic 3.583960     Durbin-Watson stat 1.216546 

Prob(F-statistic) 0.080003    

     
     

Source: Eviews 7.2 Output, 2019 

 

Table 15upresents uthe uresult uof upanel uregression uanalysis uof uCadbury uNigeria 

uPlc ufor the period uof uthe study. uThe utable udiscloses uthat uthe uCoefficient uof 

udetermination uR
2

 result is 0.704954. uThe uCoefficient uof udetermination umeasures 

uthe uextent uby uwhich uthe uvariation uin dependent uvariable uis uexplained uby uthe 

uindependent uvariables uof uthe study. uThis uresult suggests uthat 70% of uthe 

uvariation uin unet uassets uper ushare (NAPS) uof uCadbury uNigeria uis explained by 

uthe ucombined uueffect uof uthe uindependent uvariables ucomprising ucurrent uratio u 

(CR), debt uequity uratio u (DER), uinventory uturnover uratio (ITR) uand unet uprofit 

umargin u (NPM) while uthe uremaining u30% is uexplained uby uother uvariables unot 

uincluded uin uthe umodel uof uthe ustudy. uBased uon uthis uresult, uit ucan ube usaid 

uthat uthe uindependent uvariables ustrongly uexplain uthe uvariations uin udependent 

uvariable uduring uthe uperiod uof uthe ustudy. Durbin uWatson uStatistics u (uDWS) uwas 

ualso uused uto ucheck uif uthere uis uautocorrelation uin uthe model uof uthe ustudy. 

uFrom uthe utable, uresult uof uthe DWS is 1.216546. uSince uthis uresult is closer uto u2 

than 0, it umeans uthat uthere uis uno uautocorrelation uin uthe umodel uof uthe ustudy.    
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TABLE 16: DANGOTE FLOUR NIGERIA PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:07   

Sample: 1 11    

Included observations: 11   

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C -4.575992 5.021339 -0.911309 0.3973 

CR 11.21775 4.749017 2.362120 0.0561 

DER 0.069651 0.076395 0.911718 0.3971 

ITR 0.114740 0.277634 0.413278 0.6938 

NPM 2.331271 4.032002 0.578192 0.5842 

     

     

R-squared 0.928477     Mean dependent var 4.681050 

Adjusted R-squared 0.880795     S.D. dependent var 2.362128 

S.E. of regression 0.815550     Akaike info criterion 2.733046 

Sum squared resid 3.990728     Schwarz criterion 2.913908 

Log likelihood -10.03176     Hannan-Quinn criter. 2.619039 

F-statistic 19.47230     Durbin-Watson stat 1.784459 

Prob(F-statistic) 0.001385    

     

     
Source: Eviews 7.2 Output, 2019 

 

Table 4.2.6, jpresents jthe jresult jof jpanel jregression janalysis jof jDangote jFlour 

jNigeria jPlc jfor jthe jperiod jof jthe study. jThe jCoefficient jof jdetermination jR
2

jresult 

from jthe jtable jis 0.928477. jThe jCoefficient of jdetermination jmeasures jthe jextent jby 

jwhich jthe jvariation jin jdependent jvariable jis jexplained jby jthe jindependent 

jvariables jof jthe jstudy. This jresult jindicates jthat j93% of jthe jvariation jin jnet jassets 

jper share j (NAPS) jof jDangote jFlour jis jexplained jby jthe jcombined jeffect jof jthe 

jindependent jvariables jcomprising jcurrent jratio (CR), debt jequity jratio j (DER), 

inventory jturnover jratio j (ITR) jand jnet jprofit jmargin (NPMj) while jthe jremaining 7% is 

jcaused jby jother jvariables jnot jincluded jin jthe jmodel jof jthe jstudy. jIn jview jof jthis 

jresult, jit jcan jbe jsaid jthat jthe jindependent jvariables jstrongly explain jthe variations 

jin jdependent jvariable jduring jthe jperiod jof the jstudy. Durbin jWatson jStatistics j 

(DWS) jwas jalso jused jto jcheck jif jthere jis jautocorrelation jin jthe jmodel jof jthe 

jjstudy. jFrom jthe jtable, jresult jof jthe jDWS jis 1.784459. jSince jthis jresult jis jcloser 

jto 2 than j0, it jmeans jthat jthere jis jno jautocorrelation jin jthe jmodel jof jthe jstudy.    
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TABLE 17: GUINESS NIGERIA PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:46   

Sample: 1 11    

Included observations: 11   

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C 3.412856 17.82694 0.191444 0.8545 

CR 9.434897 8.044319 1.172865 0.2853 

DER 3.569446 4.193426 0.851200 0.4273 

ITR 3.863651 1.996035 1.935663 0.1010 

NPM 18.96464 39.04172 0.485753 0.6444 

     

     

R-squared 0.611883     Mean dependent var 28.30832 

Adjusted R-squared 0.353138     S.D. dependent var 5.041032 

S.E. of regression 4.054387     Akaike info criterion 5.940431 

Sum squared resid 98.62831     Schwarz criterion 6.121293 

Log likelihood -27.67237     Hannan-Quinn criter. 5.826423 

F-statistic 2.364813     Durbin-Watson stat 1.309968 

Prob(F-statistic) 0.165783    

     

     
Source: Eviews 7.2 Output, 2019 

 

Table 17 tpresents tthe tresult tof tpanel tregression tanalysis tof tGuinness tNigeria tPlc 

tfor tthe tperiod of tthe study. tThe ttables tshows tthat tthe tCoefficient of determination 

tR
2

tis 0.611883. tThe tCoefficient tof determination tmeasures tthe textent tby twhich tthe 

tvariation tin tdependent tvariable tis texplained tby tthe tindependent tvariables tof tthe 

study. This tresult tsuggests tthat t61% of tthe tvariation tin net assets tper tshare t (NAPS) 

tof tGuinness tNigeria tis texplained tby tthe combined effect tof tthe tindependent 

tvariables tcomprising tcurrent tratio (CR), tdebt tequity tratio t (DER), tinventory tturnover 

tratio (ITR) tand tnet tprofit tmargin (NPM) twhile tthe tremaining t39% is tcaused tby tother 

tvariables tnot tincluded tin tthe tmodel tof tthe tstudy. tBased ton tthis resultt, tit tcan 

tttbe tsaid tthat tthe independent tvariables tstrongly texplain tthe tvariations tin 

tdependent tvariable tduring tthe tperiod tof tthe tstudy. 

 

tDurbin tWatson tStatistics t (DWS) twas talso tused tto tcheck tif tthere tis tautocorrelation 

tin tthe tmodel of tthe study. tFrom tthe tablet, tresult tof tthe DWS is 1.309968. Since tthis 

tresult tis tcloser ttto 2 than t0, tit tmeans tthat tthere tis tno tautocorrelation tin tthe 

model tof tthe tstudy.    
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TABLE 18: NIGERIA ENAMELWARE PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:51   

Sample: 1 11    

Included observations: 11   

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C -74.46862 44.19659 -1.684940 0.1430 

CR 68.56117 32.45064 2.112783 0.0791 

DER 8.528873 5.402576 1.578668 0.1655 

ITR -1.898564 0.964377 -1.968695 0.0965 

NPM 48.84525 161.4597 0.302523 0.7725 

     

     

R-squared 0.584486     Mean dependent var 14.52949 

Adjusted R-squared 0.307476     S.D. dependent var 7.803781 

S.E. of regression 6.494151     Akaike info criterion 6.882636 

Sum squared resid 253.0440     Schwarz criterion 7.063498 

Log likelihood -32.85450     Hannan-Quinn criter. 6.768628 

F-statistic 2.109985     Durbin-Watson stat 2.004747 

Prob(F-statistic) 0.197531    

     

     
Source: Eviews 7.2 Output, 2019 

Table 18, gpresents gthe gresult gof gpanel gregression ganalysis gof gNigeria gEnamelware 

ggPlc gfor gthe gperiod gof gthe study. gThe gtable gshows gthat gthe gCoefficient gof 

gdetermination R
2

gis 0.611883. gThe gCoefficient gof gdetermination ggmeasures gthe 

gextent gby gwhich gthe gvariation gin gdependent gvariable gis gexplained gby gthe 

gindependent gvariables gof gthe gstudy. gThis gresult gsuggests gthat g61% of gthe 

gvariation gin gnet gassets gper gshare (NAPS) gof gNigeria gEnamelware gis explained gby 

gthe gcombined geffect gof gthe gindependent gvariables gcomprising gcurrent gratio (CR), 

gdebt gequity gratio g (DER), ginventory gturnover gratio g (ITR) gand gnet gprofit gmargin 

g (NPM) gwhile gthe gremaining g61% is gexplained gby gother gvariables gnot gincluded 

gin gthe gmodel gof gthe gstudy. gIn gthe glight gof gthis gresult, git gcan gbe gsaid gthat 

gthe gindependent gvariables gstrongly gexplain gthe gvariations gin gdependent gvariable 

gduring gthe gperiod gof gthe gstudy.Durbin gWatson gStatistics (DWS) gwas galso gused 

gto gcheck gif gthere ggis gautocorrelation gin gthe model gof gthe gstudy. gFrom gthe 

gtable, gresult gof gthe DWS gis g2.004747. gSince gthis gresult gis above 2, git gmeans 

gthat gthere gis gno gautocorrelation gin gthe gmodel gof gthe gstudy.    
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TABLE 19: NIGERIA BREWERIES PLC 

Dependent Variable: Net Assets Per Share   

Method: Least Squares   

Date: 08/29/19   Time: 14:54   

Sample: 1 11    

Included observations: 11   

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C 39.99182 8.483554 4.714041 0.0033 

CR 25.93122 12.86502 2.015638 0.0904 

DER 6.075812 7.422539 0.818563 0.4443 

ITR 0.205466 0.715993 0.286967 0.7838 

NPM 45.57444 30.84539 1.477512 0.1900 

     

     

R-squared 0.765612     Mean dependent var 14.83211 

Adjusted R-squared 0.609353     S.D. dependent var 7.206591 

S.E. of regression 4.504247     Akaike info criterion 6.150874 

Sum squared resid 121.7295     Schwarz criterion 6.331735 

Log likelihood -28.82981     Hannan-Quinn criter. 6.036866 

F-statistic 4.899636     Durbin-Watson stat 1.833192 

Prob(F-statistic) 0.042453    

     

     
Source: Eviews 7.2 Output, 2019 

 

Table 19epresents ethe eresult eof epanel eregression eanalysis eof eNigeria Breweries Plc 

efor ethe eperiod eof ethe estudy. eThe eCoefficient eof edetermination eR
2

eresult from 

ethe etable is 0.765612. The eCoefficient eof edetermination emeasures ethe eextent eby 

ewhich ethe evariation ein edependent variable eis eexplained eby ethe eindependent 

evariables eof ethe estudy. eThis eresult esuggests that 77% eof ethe evariation ein enet 

eassets eper share e (NAPS) eof eNigeria Breweries eis eexplained eby ethe ecombined 

eeffect eof ethe eindependent evariables ecomprising ecurrent eeratio (CR), debt eequity 

eratio e (eDER), einventory eturnover eratio e (ITR) eand enet eprofit emargin (NPM) ewhile 

ethe eremaining e23% is ecaused eby eother evariables enot eincluded ein ethe emodel eof 

ethe estudy. eBased on ethis eresult, eit ecan ebe esaid ethat ethe eindependent evariables 

estrongly eexplain ethe eevariations ein dependent evariable eduring ethe eperiod eof ethe 

estudy.Durbin eWatson eStatistics e (DWS) ewas ealso eused eto echeck eif ethere eis 

eautocorrelation ein ethe model eof ethe estudy. eFrom ethe etable, eresult eof ethe DWS is 

1.833192. eSince ethis result eis ecloser to 2 ethan 0, eit emeans ethat ethere eis eno 

eautocorrelation ein ethe emodel eof ethe estudy.    

Test eof eHypothesese 

Presented ein etable 20 is ethe epanel 

eregression eanalysis eof ethe eeight 

efirms eselected efor ethe study. eThe 

efour enull ehypotheses eformulated efor 

ethe estudy ewere edetested eebased eon 

ethe eresults presented ein ethe etable. 

eIn earriving eat ea edecision efor ethe 

ehypotheses, ethe efollowing esteps 

ewere takene: 

i. The ehypotheses ewere erestated 

ein enull eand ealternate formse 

ii. oThe odecision ocriterion oor 

ocriteria owere ostated  
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iii. oThe opresentation oof othe E- view oresults 

iv. oThe onull ohypothesis ois orejected oor oaccepted obased oon othe odecision 

ocriterion oor ocriteria. 

 

Table 20: Panel Regression Results 

Dependent Variable: Net Assets Per Share   

Method: Panel Least Squares   

Date: 08/29/19   Time: 13:56   

Sample: 2008 2018   

Periods included: 11   

Cross-sections included: 12   

Total panel (unbalanced) observations: 88  

     

     

Variable Coefficient Std. Error t-Statistic Prob.   

     

     

C 10.41838 3.880993 2.684463 0.0090 

CR 0.625328 2.874219 2.217565 0.0284 

DER 0.564566 0.490763 1.950382 0.0375 

ITR 0.345129 0.420742 2.533311 0.1296 

NPM 3.446513 12.64799 1.972495 0.0060 

     

     

 Effects Specification   

     

     

Cross-section fixed (dummy variables)  

     

     

R-squared 0.787434     Mean dependent var 14.40828 

Adjusted R-squared 0.743150     S.D. dependent var 14.04572 

S.E. of regression 7.118431     Akaike info criterion 6.926217 

Sum squared resid 3648.389     Schwarz criterion 7.376642 

Log likelihood -288.7536     Hannan-Quinn criter. 7.107682 

F-statistic 17.78123     Durbin-Watson stat 1.631316 

Prob(F-statistic) 0.000000    

     

Source: Eviews 7.2 Output, 2019 

Table 20opresents othe oresult oof opanel oregression oanalysis oof oall the oeight 

oselected ofirms ofor othe period. oThe oCoefficient oof odetermination oR
2

 result oof othe 

oeight ofirms is 0.787434. This oimplies othat 79% oof othe ovariation oin onet oassets 

oper oshare o (NAPS) oof othe ofirms ois oexplained oby othe ocombined oeffect oof othe 

oindependent ovariables comprising ocurrent oratio (CR), odebt oequity oratio (DER), 

oinventory oturnover oratio o (ITR) oand onet oprofit omargin (NPM) owhile othe remaining 

o21% ois ocaused oby oother ovariables onot oincluded oin othe omodel oof othe ostudy. 

oIn oview oof othis oresult, oit ocan obe osaid othat othe oindependent ovariables oof othe 

ofirms ostrongly oexplain othe ovariations oin odependent ovariable oduring othe operiod 

oof othe ostudy.Durbin oWatson Statistics o (DWS) owas oalso oused oto ocheck oif othere 

ois oautocorrelation oin othe omodel oof othe ostudy.oFrom othe otable, oresult oof othe 
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DWS is 1.631316. oSince othis oresult ois ocloser oto 2 than 0, oit omeans othat othere ois 

no oautocorrelation oin othe omodel oof othe ostudy.   

 

Test oof oHypothesis oOne 

Step One:   cRestatement cof chypothesis 

cin cnull cand calternate form 

H
0

: ccurrent cratio has no significant 

effect on cnet cassets cvalue cper cshare 

cof cconsumer cgoods cmanufacturing 

cfirms cin Nigeriac.  

H
1

: ccurrent cratio has significant effect 

on net assets cvalue cper cshare of 

cconsumer cgoods cmanufacturing cfirms 

cin cNigeria. 

cStep Two: cDecision cRule/Criteria: 

Reject cH
0 

if Prob-Value cis cless cthan 

0.05, cotherwise caccept H
0

.  

Table above presents cthe e-view cresult 

cof cpanel cregressionanalysis cused cto 

ctest cthe chypothesis cformulated for 

cthe cstudy. cFrom cthe cresults 

cpresented cin cthe table, cthe beta 

ccoefficient cof ccurrent cratio (CR) cis 

cpositive cat 0.625328 while cthe cprob-

value is 0.0090. cThus, ccurrent cratio is 

csignificant cat c0.05 level cof ccritical 

value c (0.0090 < 0.05).   

Decision: cBased on cthese cresults, cwe 

creject cthe cnull chypothesis cthatc 

current cratio has no significant effect on 

cnet cassets cvalue cper cshare cof 

consumer cgoods cmanufacturing cfirms 

cin cNigeria.  

cTest cof cHypothesiscTwo 

Step One:   qRestatement qof qhypothesis 

qin qnull qand qalternate qformq 

H
0

:Debt qequity qratio has no significant 

effect on qnet qassets qvalue qper qshare 

qqof qconsumer qgoods qmanufacturing 

qfirms qin qNigeria.  

H
1

:Debt qequity qratio has significant 

effect on net qassets qvalue qper qshare 

qqof qconsumer qgoods qmanufacturing 

qfirms qin qNigeria. 

Step Two: qDecision qRule/Criteria: 

qReject H
0 

if Prob-Value qis qless qthan 

0.05, qotherwise qaccept H
0

.  

Table aboveqpresents qthe e-view qresult 

qof qpanel qregression analysis qused qto 

qtest qthe qhypothesis qformulated qfor 

qthe qstudy. qFrom qthe qresults 

qpresented qin qthe qtable, qthe qbeta 

qcoefficient qof qdebt qequity qratio q 

(DER) qis qpositive qat 0.564566 while 

qthe prob-value is 0.0284. qThus, qdebt 

equity qratio qis qsignificant qat 0.05 

level qof qsignificance q (0.0284 < 0.05).   

Decision: pBased pon pthis presult, pwe 

preject pthe pnull phypothesis pthat 

pDebt pequity pratio has no significant 

effect on pnet ppassets pvalue pper 

pshare pof pconsumer pgoods 

pmanufacturing pfirms pin pNigeria. 

Test pof pHypothesispThree 

Step One:   pRestatement pof phypothesis 

pin pnull pand palternate pformp 

H
0

: Inventory pturnover pratio has no 

significant effect on pnet passets pvalue 

pper pshare pof pconsumer pgoods 

pmanufacturing pfirms pin pNigeria.  

H
1

: Inventory pturnover pratio has 

significant effect on pnet passets pvalue 

pper pshare pof pconsumer pgoods 

pmanufacturing pfirms pin Nigeria. 

Step Two: pDecision Rule/Criteria: 

pReject pH
0 

if Prob-pValue pis pless pthan 

0.05, potherwise paccept H
0

.  

Table above presents pthe pe-view presult 

pof ppanel pregression analysis pused 

pto ptest pthe phypothesis pformulated 

pfor pthe pstudy. pFrom pthe presults 

ppresented pin pthe ptable, pthe pbeta 

pcoefficient pof pinventory pturnover 

pratio p (ITR) pis ppositive pat p0.345129 

while pthe pprobp-pvalue is 0.1296. 

pThusp, pinventory pturnover pratio pis 

pnot psignificant pat p0.05 level of 

critical; pvalue (0.1296 > 0.05).   

Decision: iBased ion ithis iresult, we 

iaccept ithe inull ihypothesis ithere iis ino 

isignificant irelationship ibetween 

iiinventory iturnover iratio iand inet 

iassets ivalue iper iishare iof iconsumer 

igoods imanufacturing ifirms iin iNigeria.  

iTest iof iHypothesis Four 

Step iOne:   iRestatement iof ihypothesis 

iin inull iand ialternate iform 

H
0

: iNet iprofit imargin has no significant 

effect on hinet iassets ivalue iper ishare 
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iof iconsumer igoods imanufacturing 

ifirms iin iNigeria.  

H
1

: Net iprofit imargin has significant 

effect on inet iassets value iper ishare iof 

iconsumer igoods imanufacturing ifirms 

iin iNigeria. 

Step iTwo: iDecision iRulei/Criteria: 

iReject iH
0 

if Prob-Value iis iless ithan 

i0.05, iotherwise iaccept H
0

.  

Table above ipresents ithe e-view iresult 

iof ipanel iregression analysis iused ito 

itest ithe ihypothesis iformulated ifor ithe 

istudy. aFrom athe aresults apresented 

ain athe atable, athe abeta acoefficient aof 

anet aprofit amargin (NPM) is apositive 

aat 3.446513 awhile athe aprob-value ais 

0.0160. aThus, anet aprofit amargin ais 

asignificant aat 0.05 alevel aof 

asignificance (0.0160 < 0.05).  Decision: 

aBased aon athis aresult, awe areject athe 

anull ahypothesis athat anet aprofit 

amargin has no has no significant effect 

on anet aassets avalue aper ashare aof 

aconsumer agoods amanufacturing afirms 

ain aNigeria. 

SUMMARYsOF sFINDINGS, sCONCLUSION sAND sRECOMMENDATIONSs 

Summary of sFindings 

In sthe slights of sthe sdata sanalysis, 

sfindings sand sthe sdeduced 

sdiscussions sfrom sthe sfindings, sthe 

sstudy shereby ssummarizessits sfindings 

sas sfollows: 

i. That current sratios has positive 

and gsignificant effect  on snet 

sassets ssvalue sper sshare sof 

sthe listed ssconsumer goods 

smanufacturing sfirms sin sNigeria 

sduring sthe speriod sreviewed. 

The simplies sthat sas sCR 

sincreases,net asset value per 

share also sincreases sand svice 

sversa. 

ii. sDebt sequity sratiospositive and 

gsignificant effect  on  snet 

ssassets svalue sper sshare 

(NAVPS) sof sthe slisted sconsumer 

sgoods smanufacturing sfirms 

sinsNigeria sduring sthe speriod 

sreviewed. This simplies sthat 

swhen sDER sincreasess, sNAVPS 

swill salso sincrease sand svice 

sversa.  

iii. sInventory sturnover sratio has s 

positive but  insignificant effect  

on snet sassets ssvalue sper sshare 

sof the sslisted sconsumer sgoods 

smanufacturing sfirms sin sNigeria 

sduring sthe speriod sreviewed. 

sThe simplication sof sthis 

sfinding sis sthat swhen sITR 

sincreases, sNAVPS swill sequally 

sincrease sand svice sversa.  

iv. sThat Net sprofit smargin (NPM) s 

positive and gsignificant effect  on 

snet sassets ssvalue sper sshare 

sof sthe slisted sconsumer sgoods 

smanufacturing sfirms sin sNigeria 

sduring sthe speriod sreviewed. 

This simplies sthat swhen sNPM 

sincreases, sNAVPS swill salso 

sincrease ssand svice sversa.  

CONCLUSION 

sThe sstudy sexamined sthe effect of 

sfinancial sratios on sfirm svalue susing 

sNigeria sconsumer sgoods 

smanufacturing sfirms sas sevidence. A 

ssample sof seight s(8) sfirms swas 

sselected from sa stotal sof stwenty sone 

sconsumer sgoods smanufacturing sfirms 

sslisted son sNigeria sStock sExchange 

sduring sthe speriod s2008 sto 

s2018.sPanel sRegression sAnalysis swas 

sused sto sanalyze sthe data scollected 

sfrom sthe sssampled sfirms.sBased son 

sthe sfindings sfrom sthe sdata sanalysis, 

sthis sstudy shereby sconcludes thats, the 

sindependent svariables of sthe sstudy 

sstrongly sexplain sthe svariations sin 

sthe sdependent svariable sof sthe 

sstudy. sThe sstudy salso sconcludes 

sthat scurrent sratio, sdebt sequity sratio 

and net sprofit smargin  have positive and 

gsignificant effect  on snet sassets 

ssvalue sper sshare sof sthe slisted 

consumer sgoods smanufacturing sfirms 

sin sNigeria sduring sthe speriod. This 

sstudy sfurther sconcludes sthat 

sInventory sturnover ratios hass positive 

but insignificant effect on snet sassets 

ssvalue sper ssharesof sthe sfirms 

sduring sthe speriod sreviewed.   

RECOMMENDATIONS 
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Based ton tthe tfindings, tdiscussionstand 

tconclusion, tthe tstudy thereby 

trecommend tas tfollows: 

i. tThat tconsumer tgoods 

tmanufacturing tfirm tmanagers 

tin tNigeria tshould tincrease ttheir 

tfirm tvalue tby tincreasingtthe 

tcurrent tratio tof ttheir tfirms. 

tThis tcan be ttdone tby tinvesting 

tin tliquid tassets tlike tinventory 

tand ttrade treceivable tand tusing 

tthese tinvestments tto tmaximize 

treturns tfor tthe tshareholders tof 

tthe tfirms.  

ii. tThat tconsumer tgoods 

tmanufacturing tfirm tmanagers 

tin tNigeria tshould ttincrease 

ttheir tfirm tvalue by tusing tmore 

tof tdebt tthan tequity tto 

tfinancettheir tbusiness tactivities. 

tDebt tfinancing tshould tbe 

tpreferred tuntil toptimal tcapital 

tstructure tis tachieved. tThis tis 

tbecause the effect of tdebt tequity 

tratio on tnet tassets tvalue tper 

ttshare is tpositive tand 

tsignificant.  

iii. tThat tconsumer tgoods 

tmanufacturing tfirm tmanagers 

tin tNigeria tshould tincrease ttheir 

tfirm tvalue tby tensuring tthat 

tinventory tare tdisposed tand 

treplenished tas ttsoon tas it tis 

tfeasible. tInventory tof tfinished 

tgoods tshould be ttdisposed tby 

tincreasing tmarketing tefforts 

twhile tinventory tof traw 

tmaterials and tworkt-tint-

tprogress tshould tbe tdisposed 

tby tpromptly tissuing tmaterials 

tinto tproduction tand tensuring 

tthat tgoods tare tproduced 

twithout tunnecessary tdelay.  

iv. tThat tconsumer tgoods 

tmanufacturing tfirm tmanagers 

tin tNigeria tshould tincrease ttheir 

tfirm tvalue tby tincreasing tnet 

tprofit tmargin tof ttheir tfirm. 

tNet tprofit tmargin tcan tbe 

tincreased tby tincreasing tfirm 

tsales tand tother tsources tof 

trevenue tand tby treducing 

tproduction tand tadministrative 

texpense.  

Contribution tto tKnowledget 

This tstudy tcontributed tto tknowledge 

tin tthe tfollowing tways: 

1. The tstudy tshows tthat tholding 

tof tliquid tassets timproves tnet 

tassets tper tshare tof 

tmanufacturing tfirmstin tNigeria. 

tThis tmeans tthat tfirms twith 

tenough tliquid tassets twill ttake 

tadvantage tof tbusiness 

topportunity tto tmaximize tvalue 

for tits tshareholders. 

2. This tstudy talso tcontributed tto 

tknowledge tby tindicatingtthat 

tdebt tequity tratio tincreases tnet 

tassets tper tshare tof tthe 

tmanufacturing tfirms. tThis tmust 

tbe tconnected twith tthe tnotion 

tthat tthe thigher tthe trisk, tis tthe 

thigher tthe return. 

3. The tstudy tfurther tcontributed 

tto tknowledge tby tdisclosing 

tthat thigh tinventories tturnover 

tincrease tnet tassets tvalue tper 

tshare. tFast tmoving tinventory 

timplies tthat tthe tfirm’s 

tproducts tare tpreferred tby 

ttcustomers in tthe ttmarkettand 

tthis tencourages tmore 

tproductions.  

4. The tstudy talso tcontributed tto 

tknowledge tby indicating tthat 

tnet tprofit tmargin tand tnet 

tassets tttvalue tper tshare ttare 

tdirectly trelated. tThus, tanything 

tthat timproves tnet tprofit 

tmargin tof tthe tmanufacturing 

tfirms talso timproves tthe tnet 

tassets per tshare tand tmaximizes 

tvalue tfor tthe tshareholders.  
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